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A careful study of 
the testimony sub- 
mitted to the Senate 
committee on inter- 
state commerce con- 
sidering ‘the communications commission 
bill will prove to all with open minds just 
why the measure is objectionable in its pres- 
ent form. 

So far as the telephone aspects of the 
proposed legislation are concerned, this 
testimony was ably presented by the leaders 
of the industry best qualified to render an 
expert opinion, namely, President F. B. 
Mackinnon, of the United States Independ- 
ent Telephone Association, and President 
Walter S. Gifford, of the Bell System, both 
of whom discussed the proposition from the 
viewpoint of maintaining the telephone 
service of the country at its present high 
standard of efficiency. 

No one denies that it is desirable in the 
public interest to maintain this high stand- 
ard that has been achieved under private 
management. To the extent that this stand- 
ard is threatened under the proposed new 
commission control, criticism of the legis- 
lation will be generally supported through- 
out the country. In fact, the bill as now 
written is considered destructive of effi- 
cient wire service and contains provisions 
that will handicap the proper development 
of the business. 

* 7 7” * 

There are points of difference in the 
Senate and House bills that should be taken 
into consideration. Sentor Dill’s bill, in 
Section 313, re-affirms the anti-trust laws 


as applying to communication affairs, which 


KEEP ANTI-MONOPOLY CLAUSE IN . 
THE COMMUNICATIONS BILL sion or other 


is omitted from the House bill sponsored 


Should Con- 
gress create a federal commission to regu- 


by Representative Rayburn. 


late and control communications, this anti- 
monopoly feature of the Dill bill should 
be incorporated in the law. 

As proved repeatedly, the sentiment of 
the American people is vigorously opposed 
to monopoly; Dill’s 
statesmanship is demonstrated by his vig- 
ilance in definitely declaring in Section 313 


and Senator wise 


that the anti-trust laws are again in force. 
This will no doubt receive the support of 
Norris and their 
allies who are foes of monopoly. 


Senators Borah, Nye, 


(Incidentally, it may be stated that this 
was necessary in view of the fact that the 
NRA and other recovéry measures had 
suspended the operation of anti-trust laws 
to facilitate speedy business improvement. ) 

Just to fasten the record, this important 
Section 313 of the Dill bill is quoted: 


“Sec. 313. All laws of the United States 
relating to unlawful restraints and mo- 
nopolies and to combinations, contracts, or 
agreements in restraint of trade, are hereby 
declared to be applicable to the manufac- 
ture and sale of, and to trade in, radio 
apparatus and devices entering into or af- 
fecting interstate or foreign commerce and 
to interstate or foreign radio communica- 
tions. 

Whenever in any suit, action, or proceed- 
ing, civil or criminal, brought under the 
provisions of any of said laws or in any 
proceedings brought to enforce or to re- 


view findings and 
orders of the Fed- 
eral Trade Commis- 
gov- 
ernmental agency in 
respect of any mat- 
ters as to which said commission or other 
governmental agency is by law authorized 
to act, any licensee shall be found guilty 
of the violation of the provisions of such 
laws or any of them, the court, in addition 
to the penalties imposed by said laws, may 
adjudge, order, and/or decree that the 1i- 
cense of such licensee shall, as of the date 
the decree or judgment becomes finally effec- 
tive, or as of such other date as the said 
decree shall fix, be revoked and that all 
rights under such license shall thereupon 
cease: Provided, however, That such 
licensee shall have the same right of appeal 
or review as is provided by law in respect 
of other decrees and judgments of said 
court.” 
7. * * + 

In this connection, observers of Wash- 
ington events call attegtion to the fact that 
David Sarnoff, president of the Radio 
Corp. of America, is now opposed to the 
Dill measure, although he formerly was 
strongly in favor of a bill that provided 
a consolidation of all communications. Mr. 
Sarnoff was then working for a monopoly 
because he believed R. C. A.’s interests lay 
in that direction. 

Now that the Dill bill re-instates the 
anti-trust laws and prevents monopolistic 
tendencies, it is pointed out, the Sarnoff 
interests have changed front and are fight- 
ing the measure. 
Anti-Monopoly Feature. 

Another anti-monopoly feature of the 
Dill bill is Section 314, which re-enacts the 
White law that forbids interlocking inter- 
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ests which would “lessen competition or 
restrain commerce.” 
This 


tained in the Dill bill, are not in the House 


section, and Section 313, as con- 
(Rayburn) bill and should be included in 
any legislation enacted creating a commu- 
nications commission in order to prevent 
the extension of monopoly. Section 314 
reads: 
“Sec. 314. 
no person, firm, company, or corporation 


After the passage of this act 


now or hereafter directly or indirectly 
through any subsidiary, associated, or affili- 
ated person, firm, company, corporation, or 
agent, or otherwise, in the business of 
transmitting and/or receiving for hire en- 
ergy, communications, or signals by radio 
in accordance with the terms of the license 
this shall by 


lease, construction, or otherwise, directly 


issued under act, purchase, 
or indirectly, acquire, own, control, or op- 
erate any cable or wire telegraph or tele- 
phone line or system between any place in 
any state, territory, or possession of the 
United States or in the District of Colum- 
bia, and any place in any foreign country, 
or shall acquire, own, or control any part 
of the stock or other capital share of any 
interest in the physical property and/or 
other assets of any such cable, wire, tele- 
graph, or telephone line or system, if in 
either case the purpose is and/or the effect 
thereof may be to substantially lessen com- 
petition or to restrain commerce between 
any place in any state, territory, or pos- 
session of the United States or in the Dis- 
trict of Columbia and any place in any 
foreign country, or unlawfully to create 
monopoly in any line of commerce. 

Nor shall any person, firm, company, or 
corporation now or hereafter engaged di- 
rectly or indirectly through any subsidiary, 
associated, or affiliated person, company, 
corporation, or agent, or otherwise, in the 
business of transmitting and/or receiving 
for hire messages by any cable, wire, tele- 
graph, or telephone line or system (a) be- 
tween any place in gny state, territory, or 
possession of the United States or in the 
District of Columbia, and any place in 
any other state, territory, or possession of 
the United States; or (b) between any 
place in any state, territory, or possession 
of the United States, or the District of 
Columbia, and any place in any foreign 
country, by purchase, lease, construction, 
or otherwise, directly or indirectly acquire, 
own, control, or operate any station or the 
apparatus therein, or any system for trans- 
mitting and/or receiving radio communica- 
tions or signals between any place in any 
state, territory, or possession of the United 
States or in the District of Columbia, and 
any place in any foreign country, or shall 
acquire, Own or control any part of the 
stock or other capital share or any inter- 
est in the physical property and/or other 
assets of any such radio station, apparatus, 
or system if in either case the purpose is 
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COMING CONVENTIONS 


Kansas Telephone Association, Topeka, 
Kansan Hotel, April 12 and 13. 

Ohio Independent Telephone Associa- 
tion, Hotel Deshler-Wallick, Columbus, 
April 17 and 18. 

Indiana Telephone Association, Clay- 
pool Hotel, Indianapolis, May 9 and 10. 

Missouri Telephone Association, Hotel 
Muehleback, Kansas City, May 16 and 
17. 





and/or the effect thereof may be to sub- 
stantially lessen competition or to restrain 
commerce between any place in any state, 
territory, or possession of the United States 
or in the District of Columbia, and any 
place in any foreign country, or unlawfully 
create monopoly in any line of commerce.” 
“Freedom of the Press.” 

The (No. 


“freedom of the press,” as contained in the 


section 315) guarding the 
Dill bill is regarded as vitally essential if 
there is to be a Federal Communications 
Commission. 

As has 


troversy over the newspaper NRA code, 


been shown in the recent con- 


the public demand a definite assurance 
that in the course of the government’s in- 
vasion of industry there shall be no abridg- 
ment of liberty in expression of thought, 
either through the press or by radio. 
Furthermore, there is a well-defined im- 
pression that it is also a part of the new 
commission plan to control unduly tele- 
graph and telephone messages to be used 
Min- 


nesota, has already warned of this possible 


by the press. Senator Schall, of 
censorship. 

Some of the government agencies have 
been accused of aspiring to suppress free 
speech and discussion, but the temper of 
the people is plainly hostile to such restric- 
Section 315 of the Dill bill, cover- 


ing “freedom of the press,” reads: 


tions. 


“Sec. 315. (a) If any licensee shall per- 
mit any person who is a legally qualified 
candidate for any public office to use a 
broadcasting station, he shall afford equal 
opportunities to all other such candidates 
for that office in the use of such station; 
and if any licensee shall permit any person 
to use a broadcasting station in support of 
or in opposition to any candidate for pub- 
lic office, or in the presentation of views on 
a public question to be voted upon at an 
election, he shall afford equal opportunity 
to an equal number of other persons to use 
such station in support of an opposing can- 
didate for such public office, or to reply 
to a person who has used such broadcast- 
ing station in support of or in opposition 
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to a candidate, or for the presentation of 
opposite views on such public questions, 

Furthermore, it shall be considered in the 
public interest for a licensee, so far as 
possible, to permit equal opportunity for 
the presentation of both sides of public 
questions. 

(b) The commission shall make rules 
and regulations to carry this provision into 
effect. No such licensee shall exercise 
censorship over any material broadcast jn 
accordance with the provisions of this sec. 
tion. No obligation is imposed upon any 
licensee to allow the use of his station by 
any candidate, or in support of or in op- 
position to any candidate, or for the presen. 
tation of views on any side of a public 
question. 

(c) The rates charged for the use of 
any station for any of the purposes set 
forth in this section shall not exceed the 
regular rates charged for the use of said 
station to advertisers furnishing regular 
programs, and shall not be discriminatory 
as between persons using the station for 
such purposes.” 

* * + K 

The*text of these important sections of 
the bill is quoted in these columns so that 
readers of TELEPHONY will have them in 
the record. 

President MacKinnon’s statement (to be 
found on subsequent pages of this issue) 
refers to Mr. Sarnoff’s position as favor- 
ing a monopoly, even to the extent of trans- 
ferring the 6,000 Independent companies 
into the Bell group. 

The re-affirmation of the White act and 
the reiteration of anti-trust laws, as pro- 
vided in the Dill bill, are commended by 
the head of the Independent group as 
carrying out the anti-monopoly traditions 
of the nation. 

It can be stated in all fairness that Presi- 
dent Gifford’s statement in criticism of the 
general communications program _repre- 
sented the sober opinion of the telephone 
industry as a whole. His logical arraign- 
ment of the proposed plan as tending 
toward “a rigid, centralized, bureaucratic 
operation” that would threaten the effi- 
ciency of American telephony, will be sup- 
ported by all telephone men with any prac- 
tical experience. 

Both large and small companies will 
give assent to Mr. Gifford’s statesman-like 
declaration that such regulation “will de- 
vitalize the very principles of management 
which have been mainly responsible for 


the progress of telephony in this country.” 


Commission Appointments. 
Section 4 of the Dill bill provides that 
the President shall appoint the seven com- 
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missioners “by and with the advice of the 
Senate,” and also that he may remove them 
“for inefficiency, neglect of duty or mal- 
feasance in office.” 

The point is made that as the President 
must have the cqg@ent of the Senate in 
making appointments, he should also be re- 
quired to have such consent or approval 
in their removal. Otherwise, it is said, 
the personnel could be changed for per- 
sonal reasons. 

Confirmation by the Senate will hold a 
check on executive appointmenits, and 
might equally well influence removals and 
changes. 
does create a 


In the event Congress 


TELEPHONY 


Federal Communications Commission, much 
depends on the rules and policies laid down 
by that body in the supervision and regu- 
lation of service companies. These rules 
can be either reasonable and adapted to 
operations which have become standard 
and of proved efficiency, or they may be 
onerous and so entangled with red tape 
as to impair good service. 

If Washington desires to avoid trouble, 
it should take the advice of experienced 
telephone men who are acquainted with the 
intricacies of the business. 

It is recalled that back in 1918, when 
the federal government took over the wires 


for war purposes, President Wilson named 


9 


a “Telegraph and Telephone Adminis‘ra 
tion,” composed of Union N. Bethell and 
F. A. Stevenson, of the American Tele- 
phone & Telegraph Co., Arthur F. Adams. 
of the Independent telephone group, and 
G. M. Yorke, of the Western Union Tele 
graph Co.—all experienced operating men. 

Those experienced representatives of the 
wire industries rendered yeoman service 
assisting the Postoffice Department under 
Postmaster General Burleson, in handling 
telephone and telegraph facilities. 

Equally expert counsel and cooperation 
will be essential to the success of the pro- 
posed communications commission in its 


gigantic task of regulating these services 


Senate Hearing on Communications Bill 


Investigation of A. T. & T. Co. and Subsidiaries to Be Asked, Senator Dill 
Announced at Close of Hearing—High Points of Testimony of Various Wit- 
Bill Proposing Federal Communications Commission 


nesses, in Regard to 


The hearing before the Senate com- 
mittee on interstate commerce on the bill 
providing for a Federal Communications 
Commission ended on Thursday, March 15. 
Dill, of Washington, 


chairman of the committee, closed the hear- 


Senator Clarence C. 


ing with an announcement that he would 
ask for an investigation of the American 
Telephone & 
operating subsidiaries. 


Telegraph Co. and its 25 
He suggested that 
the Senate finance committee might under- 
take it. 

“I think the Senate ought to find out 
about the A. T. & T. and all its subsid- 
iaries,” he said. “I'll introduce a resolu- 
and its 
business within a week or ten days.” 


tion to investigate the company 


Senator Dill said that during hearings 
on his bill he had become particularly in- 
terested in the nature of contracts bind- 
ing its numerous subsidiaries to the top 
company of the Bell System. He cited 
the testimony of. Walter S. Gifford, presi- 
dent of the A. T. & T. Co., that it might 
prove “ruinous” for the company to have 
a federal commission, such as the admin- 
istration proposes, delving into its 
private transactions. 

“It will “be recalled that the telephone 
companies figured prominently in the tes- 


man) 


timony -recently given before the finance 
committee on the question of stock trans- 
actions,” the chairman said. 

If the banking committee plans no hear- 
ings before the summer recess, Senator 
Dill said, he will ask that Ferdinand Pe- 
cora, recently in charge of the stock mar- 
ket investigation, conduct the inquiry. 

“It is necessary to investigate all the 
ramifications of the telephone business,” 
he said. 


“Here is an organization that 


never has been investigated, but has been 


allowed to form a monopoly without su- 
pervision.” 

Whether or not he had discussed the 
proposed inquiry with President Roosevelt, 
Senator Dill did not disclose, but it was 


assumed that the chairman had at least 
tacit approval of the administration. 
Witnesses before the committee criti- 


cized the A. T. & T. 
nopolistic practices. The American 
Senator Dill 
among the organizations requesting the in- 
quiry. E. H. Nockels, of the 
Federation of Labor, and Frank Powers, 


Co. for alleged mo 
Fed- 
said, is 


eration of Labor. 


American 


international President of the Commercial 
Telegraphers’ Union, told the Senate com- 





They Depend on “Telephony” for 
Important Telephone News. 
State telephone associations issue bul- 
letins once a month to their member 
companies advising them of important 
developments at Washington regarding 
NRA codes and communications bills, 
etc. In order to keep up to date, they 
find it useful to refer companies to the 
weekly reports in “Telephony” which 

cover the latest news. 

The bulletins issued by the California, 
Minnesota, Illinois, Pennsylvania and 
Iowa associations—and also the national 
association—since March 1 urge their 
members to turn to “Telephony” for full 
information on these vital matters. 

President Roosevelt’s special message 
was in the March 3 issue, the communi- 
cations commission bill in March 10, the 
national association’s analysis of the bill 
and President Gifford’s protest was in 
the March 17 issue of “Telephony.” 





mittee the A. T. 

One point of criticism was that the A 
Jae ee 
telegraph 


& T. Co. had a monopoly) 


Co. made its wires available for 


purposes at lower rates than 
when they were used for telephone com- 
munication. Mr. Nockels placed 
the committee resolutions adopted by the 
A: Hie OR. Be 


morn poly. 


he fore 
protesting against the alleged 


As mentioned in last 
TELEPHONY, 


week's issue of 


David Sarnoff, president of 
the Radio Corp. of America, testified be- 
fore the committee on Tuesday, March 13. 
Speaking for the Radio corporation and 
its subsidiaries, Mr. Sarnoff said in part 

“We are heartily in accord with Presi- 
dent Roosevelt's recommendation for the 
creation at this time of a unified Federal 
We believe 
should take 
functions of the Federal 


Communications Commission. 
that this commission over 
Radio Commis- 
sion and those of the Interstate Commerce 
Commission so far as the latter relate to 
communications. 

We are also in agreement with the sug- 
gestion contained in the President's mes- 
Congress that the new commis- 
sion be given full power to study the busi- 
ness of existing communication companies 


Sage to 


and to make recommendations to Congress 
for additional legislation at the next session. 

So far as the bill before you 
create new law at this time, and go be- 


would 


vond the suggestions of the President, we 
do not see how it can avoid raising con- 
troversial issues, which I understand the 
committee desires now to avoid. 

We respectfully recommend that the bill 
be limited to the scope of the President's 
recommendations, and that the new com- 
mission be created promptly so that it may 
proceed to make the studies suggested and 
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to recommend to Congress such additional 
laws and regulations as it may find neces- 
sary and desirable in the public interest. 
the 


President 


In that way the country will have 


speediest possible benefit of 
Roosevelt's recommendations.” 

Asa 
in’ May, 


Control in War” in an address before the 


Mr. Sarnoff, 


“Communications 


reserve army officer 


1933, discussed 
Army Industrial College, and in January 
request of Secretary 
the 


of this year, at the 


Roper, he wrote to commerce head 


a letter concerning the communications 


problem of the United States. He put both 


the address and the letter in the Senate 
committee record on March 13. 
The conclusions stated in his adddress 


before the college were: 

1. The fund of information collected by 
army and navy authorities on a matter of 
such high importance to the national de- 
fense and to the economic stability of one 
of the nation’s largest industries, demon- 
strates the need for consideration by our 
government of the establishment of a defi- 
nite American communications policy. 

2. A change in conditions is urgently re- 
quired in the domestic communications 
field, where great waste results from du- 
plication and intensive sales effort. 

3. A change is also imperative in the 
field of international communications, 
where competition is equally intense on this 
side and, therefore, American companies 
are not on a parity with foreign monop- 
olies in negotiations affecting communica- 
tions rates and services. 

4. Existing conditions make difficult the 
formation of a satisfactory plan for co- 
ordination and prompt and efficient trans+ 
fer of our communications facilities from 
a peace to war basis. 
solution of these problems Mr. 


As a 
Sarnoff suggested : 


1. Voice communication by telephone be 
maintained as a separate unified system. 
using wires, cables or radio. 

2. Internal and external communication 
of record be merged into a unified system, 
using wires, cables or radio. 

3. A single governmental agency should 
he established. with sufficient power to 
regulate American communication compa- 
nies in the public interest. 


In his letter to Secretary Roper, in Jan- 
last, Mr. Sarnoff 
these suggestions, and then discussed com- 


uary said he stood on 
munications plans that had been suggested. 
He said all the advantages contemplated 
in various proposals could be secured by a 
consolidate all tele- 
both 


wireless, domestic and foreign, into a sin- 


plan which would 


graphic communications, wire and 
gle, complete and comprehensive organiza- 
tion. 

“This plan is financially and economical- 
ly sound,” he declared. “It incorporates 
the basic principles of a truly American 
Under adequate 


government regulation of rates and serv- 


communications policy. 
ices, it would assure to American business 
both domestic and foreign—the best and 
cheapest telegraphic service in the world. 
“It would guarantee for that service the 
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limitless possibilities of radio. It would 
create, for the purpose of national defense, 
a complete communications unit that would 
reorganizing, 


require no regrouping or 


should a national emergency arise. It 
should, in the near future, provide direct 
international telegraphic communication 


for inland cities of the United States, even 
as the unified telephone 
of wire and wireless makes possible direct 
telephonic communication between all parts 
of the United States and the the 
world. 

It would end wasteful competition, sta- 


present system 


rest of 


bilize an essential industry, extend its serv- 
ices to sections of our country now with- 
out telegraphic facilities, lower rates and 
make secure America’s independent posi- 
tion in the field of world communications. 

No partial consolidation or divided set- 
up could secure such results. 

This recommendation for a consolidation 
in the telegraphic field merely seeks to pro- 
vide for the telegraph-using public the 
same privileges which the law now gives to 
the users of telephone services by permit- 
ting telephone companies to consolidate 
and to utilize for their services wires, ca- 
bles and wireless. Without that permission 
the 
world-wide telephonic service could never 


present high state of efficiency and 
have been attained.” 
Independents’ Position Stated 

On Wednesday, March 14, President F. 
B. MacKinnon of the United States Inde- 
pendent Telephone Association, testified as 
to how the Independent group of telephone 
companies would be affected by passage 
of the bill. His clear statement as to 
the position of the Independents appears in 
full on other pages of this issue. 


Sosthenes Behn, president of In‘erna- 
tional Telephone & Telegraph Corp., 
upon taking the witness stand on March 


14, urged legislation for federal regula- 
tion of communications be confined strictly 
to President Roosevelt’s recommendations. 

He lined up with Walter S. Gifford, of 
American Telephone & Telegraph Co., who 
opposed the bill on the preceding day. Col. 
Behn indorsed the President’s proposal for 
a regulatory commission, but said the bill 
went much farther by providing new and 
drastic regulation of the telephone, tele- 
graph, cable, and radio services. 

In his opinion the regulations proposed 
by the Dill-Rayburn measure are “destruc- 
tive even for the control of a monopoly 
and inadequate for the fair and equitable 
regulation of the competing telegraph serv- 
ices,” 

Col. Behn particularly criticized the sec- 
tion of the bill relating to ownership or 
control by foreigners, of American hold- 
ing companies in the field of communica- 
tions. He said he had no objection to the 
proposed limitation on such foreign own- 
ership to 20 per cent of stock outstand- 
ing, but held that the provision as drafted 
was unsatisfactory. 
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Plans to offer an amendment to the pend- 
ing communications bill to “carry out the 
President Roosevelt” were an- 
Senator Wallace H. White. 
Jr. (Rep.), Maine. 


desires of 
nounced by 


Senator White told the committee that 
the measure drafted by Senator Dill faileq 
to stop with execution of the President's 
He attacked the 
provision to bar alien ownership of more 


specific recommendations. 


than a fifth of any communication com- 
pany’s capital stock. 

“It seems to me this is nationalism run 
wild,” he declared. 

Replying to the charges that communi- 
bill exceeded the desires 
of President Roosevelt, Chairman Dill of 


cations control 
the committee made the assertion that the 
chief executive had seen the Dill-Rayburn 
bill before he proposed some form of regu- 
lation to Congress. He explained, how- 
ever, that he could not say whether Mr. 
Roosevelt approved all its features. 


“We didn't,” Dill observed, 
“violate so terribly the President’s wishes 


Secretary 


The President didn’t mean there should 
be a literal binding against new regula- 
tion now.” 

State rather than federal jurisdiction 


over telephone companies was requested by 
Kit F. Clardy and Andrew R. McDonald, 
members of the Michigan and Wisconsin 
public They spoke 
as representatives of the National Associa- 
Railroad & Public Utilities Com- 
missioners, of which Mr. McDonald is vice- 
president. 


service commissions. 


tion of 


Mr. McDonald advocated passage of the 
bill, declaring that state regulation of pub- 
lic utilities would be aided by establish- 
ment of a federal communications commis- 
sion to supervise interstate telephone, tele- 


graph, radio and other communications. 
Charges that American cable companies 
defied State Department regulations and 


3ritish Post- 
office and foreign agencies to double rates 


secretly arranged with the 


om certain classes of service effective Jan- 
uary 1 were laid before the committee on 
March 14 by G. M.-P. Murphy on behalf 
of the Radio and Cable Users Protective 
Committee. 

Charges Against Radio and Cable. 

His charges were directed against RCA 
Communications, Inc., the Commercial Ca- 
ble Co., the Western Union Telegraph Co. 
and the French Telegraph Cable Co. Mr- 
Murphy told the committee that the com- 
panies which he listed, through their vast 
cable and radio facilities and arrangements 
with foreign governments, have “an abso- 
lute monopoly of all cable and radio tele- 
graph business which can be carried on 
across the North Atlantic by the people of 
this country.” 

As the session ended several representa- 
tives of the Radio corporation told Sena- 
tor Dill that the group represented by Mr. 
Murphy was composed almost entirely of 
dealers in “arbitrage transactions in gold, 
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silver, stocks and commodities” and that 
their complaint was due to the practice of 
cable companies in requiring messages pay- 
ing only a normal rate to “take their turn” 
instead of placing certain customers ahead 
of others. 

At the concluding session of the hear- 
ing on March 15, J. C. Willever, first vice- 
president of the Western Union Telegraph 
Co., replied vigorously to charges made on 
the prevoius day by G. M.-P. Murphy, 
chairman of the Radio and Cable Users’ 
Protective Committee. 

Mr. Willever spoke on behalf of and at 
the request of the All-American Cables, 
the Commercial Cable Co., the 
Telegraph Cable Co., the Mackay Radio & 
Communications, 


French 


Telegraph Co., R. C. A. 
Inc. and the Western Union Telegraph Co., 
which, he stated, are the principal com- 
panies engaged in the United States in the 
conduct of overseas written communication 
service. 

He described as “misleading and erro- 
neous’ Mr. Murphy’s allegations that the 
cable companies had used the Madrid con- 
vention as a pretext for secretly arranging 
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with the British Postoffice and other for- 
eign agencies for a 60 to 100 per cent in- 
crease January 1 in rates on certain classes 
of service. 

“Mr. small but 
vociferous number of stockbrokers, arbi- 
tragers and dealers in foreign exchange,” 
Mr. Willever said in a prepared statement, 


Murphy represents a 


“who are here concerned solely in the per- 
petration of the grossly discriminatory 
service secured by them to the detriment 
of the public at large.” 

“The American companies have not in- 
creased rates charged to the general pub- 
lic for regular or standard service,” he 
declared, “but have merely applied a proper 
classification to these urgent arbitrage mes- 
sages, charging the specified rate for ur- 
gent service.” 

He did not touch on Mr. Murphy's as- 
sertion that the companies had not noti- 
fied the State 
changes. 


Department of their rate 


The Rev. John B. Harney, superior gen- 
eral of the Paulist Fathers, owners and op- 
erators of Station WLWL for religious 
and educational purposes, was among the 


1] 


other witnesses on March 15. He approved 
the radio provisions and protested against 
the alleged monopolistic control of radio. 
The new commission, he said, should in- 
itiate a policy of regulation. 

United States 
Chamber of Commerce, opposed the bill 


Chester Leasure, of the 


as too drastic, saying it would interfere 
with the efficiency of the communications 
services. 

Capt. S. C. Hooper, for the Navy De- 
partment, advocated strengthening of the 
provision in the proposed bill relating to 
foreign stock ownership in American com- 
munications companies. 

John E. Benton, for the National Asso- 
ciation of Railroad & Public Utilities Com- 
missioners, supported the bill, because, he 
said, state commissions would still exer- 
cise control over state telephone rates. 

The Senate hearings on the bill closed 
on Thursday, March 15, but a hearing is 
to be held by the committee on interstate 
and foreign commerce of the House of 
Representatives. This hearing is expected to 
commence next week, but at this writing 
the definite date for it had not been set. 


Independents’ Position on Federal Bill 


President F. B. MacKinnon, of United States Independent Telephone Asso- 
ciation, Appears Before Senate Committee—Overlapping of Federal and State 
Jurisdiction—Independent Companies Against Monoply in Communications 


A statement was made before the Sen- 
ate Committee on Interstate Commerce, on 
March 14, by F. B. MacKinnon, president 
f the United States Independent Tele- 
Association, Chicago, IIl., relative 
to the proposed bill creating a Federal 
Communications Commission setting forth 


phone 


the position of the Independent group. The 
statement follows in full. 
* * + 

There are in the United States over 6,000 
Independent which 
are not owned, controlled or operated by 
the American Telephone & Telegraph Co. 
These 6,000 
companies are known as the Independent 
group; that is, they are independent of the 
Bell group. 

They operate the only telephone exchanges 
in over 14,000 communities and serve in 
normal times 414 million telephones. They 
own hundreds of thousands of miles of 
toll lines; they connect with the toll lines 
of the Bell group, either through con- 
nection with their own toll lines or directly 
with the Bell toll lines at their exchanges. 

Outside of cities of over 50,000 popu- 
lation, the Independent group serves ap- 
proximately as many subscribers as the 
Bell group. 


telephone companies, 


or any of its subsidiaries. 


In considering the telephone situation, 
therefore, it is necessary that the commit- 
tee have in mind this widespread service 
rendered by these 6,000 Independent com- 
panies, and remember that they furnish 


the facilities for calls originating and ter- 
minating in 14,000 of the 20,000 commu- 
nities in the United States. 

The United States Independent Tele- 
phone Association, which I represent, is the 
national organization of these Independent 
companies. There are, in addition, 30 state 
associations, membership in these state as- 
sociations automatically entitling the com- 
pany to membership in the national associ- 
ation. 

The national association was organized 
in Detroit in 1897, and has functioned con- 
tinuously since that time, for the last 18 
years under the name of the United States 
Independent Telephone Association. 

The companies of this Independent group 
have an investment in their plants of 600 
million dollars and in normal times have 
annual operating revenues of 125 million 
dollars. Due to the depression of the last 
four years, the group has lost one million 
telephones and _ its 
dropped to 
dollars. 


revenue has 
approximately 100 


gross 
million 


In order that you may have a more de- 
tailed picture of this group, I desire to 
submit herewith a schedule showing the 
number of Independent telephone compa- 
nies in each of the states: 


Alabama ...... 91 Nebraska ......160 
Asizo@@ ...... DU nav aca vis 11 
Arkansas ..... 83 New Hampshire. 31 
California .... 90 New Jersey..... 5 


b 
Colorado New Mexico.... 13 


Connecticut ... 4 New York..... 222 
Florida ....... 26 North Carolina.. 90 
[OGNME ....4-- 93 North Dakota. ..254 
DON ds 6 va 33 Cee ces da0we 270 
er 384. Oklahoma ......224 
Indiana ...... 352. Oregon... ‘so 
aaa 466 Pennsylvania ...239 
Kansas ...... 390 Rhode Island... 1 
Kentucky ..... 96 South Carolina.. 65 


Louisiana ..... 18 South Dakota. ..201 
ere 84 Tennessee ...... 115 
Merve. ...-. “© “RORRE kos. a5. sae 
Massachusetts... 5 SE e ovaxewa 17 
Michigan .....147 Vermont ... . 34 
Minnesota ....302 Virginia .......130 
Mississippi .... 8 Washington ....102 
Missouri .....< 300 West Virginia... 85 
Montana ...... 57 Wisconsin ......535 


Wyoming 


The Independent group is also composed 
of a number of large manufacturing com- 
panies which, from the beginning of the 
industry, have supplied the Independent 
companies with their equipment and in 
whose their engineers have 
constantly devised improvements in tele- 
phone equipment and to which must be 
given credit for many of the developments 
in telephony that are in use by both Inde- 
pendent and Bell companies. 


laboratories 


Among these manufacturing companies 
are the Kellogg Switchboard & Supply Co. 
of Chicago, and the Stromberg-Carlson 
Telephone Mfg. Co. of Rochester, N. Y., 
makers of manual equipment; and the Au- 
tomatic Electric Co. of Chicago and the 
North Electric Mfg. Co. of Galion, Ohio, 
makers of automatic equipment. In addi- 
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tion, there are smaller organizations build 


ing specialties needed by the operating 
companies. 

This manufacturing division is essential 
to the Independent group. The competi- 
tion between the manufacturers for the In- 
dependent business has been a great incen- 
tive to development and the competition of 
these factories and Independent engineers 
the the 


Bell group has been one of the reasons for 


with engineers and factories of 
the great growth and development of the 
telephone industry. 

It is necessary, therefore, that in con- 
problem—the regulation of 


sidering this 


the operating companies—your committee 


should have in mind this great manufac- 
should 


the 6,000 operating companies 


division and have also in 
that 
are individually-owned and are not owned 
the 
owned by the operating companies. 
the 


pendent group, your committee will realize 


turing 
mind 
factories, are factories 


by the nor 


From this brief statement of Inde- 
that the Independent companies have a vital 
interest in legislation which may be 
proposed that will affect the telephone in- 


any 


dustry. 
As I stated to this committee in 1930, 
when the “Couzens Bill” was under con- 


sideration, the first provision giving the 
Interstate Commerce Commission jurisdic- 
tion over telephones was enacted into law 
and became a part of the interstate com- 
1910 at the re- 
companies 


merce commission act in 
the 
through this national association. 


quest of Independent 

Immediately after the insertion in the 
interstate commerce commission act of the 
provision relating to telephone companies, 
laws were passed in a number of states 
the 
commissions ; 


providing for organization of state 


regulatory and since then 
one state after the other has followed with 
similar legislation until now there are only 
three states—Delaware, lowa and Texas— 
that 


ing some control over telephone companies. 


do not have a state commission hav- 


In 16 of the states this control or juris- 


diction covers practically every part of 
the field of regulation as to rates, charges, 


We, 


in very close contact with the state com- 


practices, etc. therefore, have been 


missions and, by reason of our contacts, 
have learned their difficulties due to over- 
lapping of federal and state authority. The 
majority of our companies are and have 
been in favor of regulation. 

\s the chairman said yesterday, 98 per 
We 
mit that whoever regulates 98 per cent of 
must the 
The state commissions 


cent of the calls are intrastate. sub- 


calls 


other 2 


the necessarily regulate 
per cent. 
regulate the 98 per cent and their rules 
and practices must follow into the 2 per 
cent 

This should be borne in mind by your 
committee in its delegation of authority 
that 
mission can do but little in the regulation 


of rates 


to a federal commission—that com- 
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This question—the dividing line between 
regulation by federal authority and regu- 
lation by state authority—is the one that 
naturally is uppermost in our minds. 

Were it feasible for Congress to do so, 
we would advocate that a section be writ- 
ten in the bill which would say that the 
jurisdiction telephone 
whose physical property lies wholly within 


over a company 
a state shall be subject only to the juris- 


diction of that state. But the problem of 

















In His Statement Before the Senate Com- 
mittee Relative to the Proposed Communi- 
cations Bill, Mr. MacKinnon says: ‘‘Not 
Only Cannot Some of the New Require— 
ments Be Applied to Our Companies from 
the Very Nature of the Companies, But 
This Question of Intrastate and Interstate 
Overlapping Will Present itself in Connec— 
tion With Every One of Them.” 


the dividing line between interstate business 
and intrastate business would not be solved 
by such an enactment. 

We are anxious for a real solution of 
this problem; where to make the separa- 
tion between interstate and intrastate ; how 
federal and the 
state commissions definite working terri- 


neither will 


to give the commission 


tory in which interfere with 


the other. We would like some arrange- 
ment by which there would be no overlap- 
ping of juridiction. 

This has been, as we see it, one of the 
chief difficulties in the exercise of the jur- 
isdiction of the Interstate Commerce Com- 
mission over some of the telephone prop- 
erties. We were in hopes that when a 
communication bill was submitted, it would 
We do not think. this 
still 
left that undecided question as to when a 


contain a solution. 


bill, as presented, does. There is 
company is engaged in interstate business. 

We have experienced this difficulty in 
connection with the accounting systems and 
Many of 


our smaller companies in the rural com- 


the fixing of depreciation rates. 


munities are not concerned particularly in 
accounting, nor in rate cases. 


1C6. No. 12. 

Almost any evening the village fathers 
who gather at their regular rendezvous, as 
calculate how much is the revenue of the 
“telephone man” as he is called, and how 
They know the 
wages of the lineman and of each of the 
operators. 


much are his expenses. 


Such a condition exists until the munici- 
pality where the companies are operating, 
that this intimate 
knowledge of the owner of the plant and 


reaches such a _ size 
his employes does not prevail. 
When that point is reached, the com. 
pany must go into accounting; must keep 
records to be able to prove its expenses, 
And right 
then the manager of the company realizes 
that his be uni- 
form with that of other companies sim- 


its revenues and its investment 


accounting system must 
ilarly situated. 

In the larger centers, this necessity for 
uniformity increases on account of the need 
for making the same statement to bankers 
in connection with financing operations, 
The telephone companies of the Independ- 
ent group need uniformity in their account- 
ing practices. This uniformity of account- 
ing they have been securing through the 
They 
might secure it equally as well through the 
the 


Interstate Commerce Commission. 


proper organization of state commis- 
sion. 

The present bill allows the state commis- 
sions to prescribe such accounts as they 
think best, but at the same time allows the 
federal commission to prescribe such ac- 
This 
the overlapping features of which I am 
This is not cured in the present 


counts as it thinks best. is one of 
speaking. 
bill, nor are any of the other questions of 
interstate and intrastate jurisdiction. 
In other parts of the bill, new regulatory 
provisions are proposed which to us do not 
seem practical. We have gone over the 
bill carefully and have reached the con- 
without regard to the fact that 
have reached 


clusion, 
that 
by others, that no new regulatory pro- 


conclusion may been 
visions should be enacted into law at this 
time. 

We think that if a communications com- 
mission be provided which will utilize only 
the present existing interstate commerce 
commission law as it applies to telephone 
companies, and that commission proceed 
to hold conferences with the state commis- 
sions where the state commissions—instead 
of sitting to one side waiting for some- 
thing to be apportioned to them—shall sit 
up at the table and decide where the divid- 
ing line shall be, and if to such conferences 
or hearings representatives of the industry 
are called, through these hearings and in- 
vestigations there should be formulated a 
procedure that will produce a_ practical 
working method of state and federal regu- 
lation with clearly-detined lines as to terti- 
tory, and, in connection with some mat- 
ters, joint control. 

It had been our intention to discuss i- 
dividually the various sections in the bill 
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that to our minds would be impractical 
to apply to our companies. But these sec- 
tions have been discussed so thoroughly by 
Mr. Gifford that we do not think we should 
take the committee’s time by reviewing 
them again, as we agree with Mr. Gifford’s 
objections to the injection of these new 
regulations without further consideration, 
and especially to his objection to any pro- 
visions that turns over to a regulatory body 
the management of our companies. 

Not only can not some of the new re- 
quirements be applied to our companies 
from the very nature of the companies, 
but this question of intrastate and inter- 
state overlapping will present itself in con- 
nection with every one of them. 

Before concluding, however, I want to 
stress one particular section to which our 
attention has been called by many of our 
companies; and that is the section which 
provides that no interstate line or circuit 
shall be constructed or extended, or oper- 
ated, until the consent of the federal com- 
mission has been obtained. 

We have hundreds of companies operat- 
ing along the borders of states whose lines, 
both exchange and local toll, run across a 
state line. We have companies such as 
those that operate in Bristol, Tenn., and 
Texarkana, Texas, where the main street 
of the town is the state line and where the 
subscribers are located in two states. For 
these companies, such a procedure as sug- 
gested would be absolutely impractical. 

Could the growth of our 6,030 companies 
have taken place had the companies been 
obliged to obtain permission from a fed- 
eral authority before extending their lines 
or financing or purchasing equipment? 
Surely, any one who is familiar with this 
development will agree that only by the 
freedom of individual action and with the 
least of regulation could this development 
have taken place. 

We ask, as I have said, that provisions 
which change the present federal control 
be eliminated from the bill and the sub- 
jects of these provisions be made the mat- 
ter of careful joint investigation by fed- 
eral and state commissions. 

There is one other matter which I feel 
we should mention. On yesterday, Mr. 
Sarnoff of the Radio corporation submitted 
brief remarks in which he stated that his 
corporation is opposed to the bill in its 
present form, and introduced, without 
reading, the arguments submitted by him 
before the War College last year, in favor 
of monopolies in communications. 

Unfortunately, he did not discuss these 
Proposals before the committee, a majority 
of the members of which may not have 
realized that his argument was an argu- 
ment for monopoly. 

The Independent group cannot let such 
Statements remain in the record without 
objecting. Mr. Sarnoff’s proposals are in 
effect that the Independent telephone com- 
panies should be turned over to the Bell, 
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as well as the use of voice radio, and that 
record communication by wire, radio or 
cable should be turned over to some other 
corporation as a monopoly. 

We submit that the two groups in the 
telephone industry under separate owner- 
ships have been, and are, essential to the 
public service; and we submit that radio, 
in which some of our manufacturing com- 
panies are deeply interested and in which 
every one of our owners of property is in- 
terested as an individual, should not be 
hindered in its development by any such 
proposed monopoly. 

There are yearly changes in the tele- 
phone art, but there are hourly changes 
in the radio art; and the opportunity for 
the development of the use of radio should 
remain unhindered. 

Mr. Sarnoff in his summarization for 
the War Department said: 


The three points in an American com- 
munications policy, as | conceive it, should 
be: 

1. Maintenance of voice communication 
under a single organization, conducting its 
telephone service with wires, radio, or 
cables as conditions may dictate. 

2. Unification of internal and external 
communications of record under a single 
company conducting telegraph service with 
wires, radio, or cables, as conditions may 
dictate. 

3. Establishment of a single govern- 
mental agency empowered to regulate 
American communications in the public in- 
terest; its authority to extend over voice, 
record, and mass communications irrespec- 
tive of the mediums employed, whether 
they be cable, wire, or radio. 

Such an arrangement would eliminate 
duplication and overlapping. It would 
join in one unified company all phases of 
record communication; and leave, as at 
present, in a single company all phases of 
voice communication. 


We had not intended to discuss this par- 
ticular matter but the insertion in the rec- 
ord of Mr. Sarnoff’s arguments for mo- 
nopolies make it necessary that we should 
state our position. It is that we believe 
the “White act” should stand, and the 
reiteration of that act in this bill should 
be commended. 


Hearing on Code for Telegraph 
Industry Set for April 2. 

A threat that the National Recovery Ad- 
ministration would impose a code on the 
telegraph communication industry unless 
the industry comes to terms was read be- 
tween the ‘lines of a notice issued on 
March 15 setting a public hearing for 
April 2. The telegraph code, as proposed, 
merely provides for maximum hours and 
minimum wages, provisions which were 
characterized by General 
“wholly unsatisfactory” when they were 
offered. 


Johnson as 


Since then for some months General 


Johnson has been attempting to obtain a 
revision of the proposed code satisfactory 
to the NRA, but without success. 





13 





The official notice of the hearing spe- 
cifically points out that, following it, the 
code may be modified “in any other particu- 
lar which may be required in the public in- 
terest to cure whatever abuses may be 
prevalent in said industry which are inimi- 
cal to the public interest and/or contrary 
to the policy of Title I of the National 
Industrial Recovery Act, including without 
limitation provisions concerning unfair 
competition, fair trade practices, code ad- 
ministration, wages and hours and. general 
labor conditons, modification amendments 
and provisions concerning actions which 
may be required by said act.” 


Immediate Action Expected on 
Code tor Telephcne Industry. 
The United States Independent Tele- 

phone Association has been notified by th 

NRA officials that it would be expected to 

file a code in complete form this week. 

“Our code committee,” says President F 
B. MacKinnon in a letter to member com 
panies, dated March 19, “decided that the 
code filed last August, which is in effect 
the Blue Eagle agreement as modified for 
the Independent companies (TELEPHONY 
of September 9, 1933) under which those 
of our companies that signed that agree- 
ment are now operating, shall be filed as 
our permanent code. 

“It will be necessary to add to this, 
language covering a number of points that 
were not required to be included in a code 
at that time: but as to hours and wages 
we will make the samé statements as made 
in the code filed last August. If you think 
that these hours and wages should be 
changed for any of the classes, we will 
appreciate your sending us word imme 
diately at Washington.” 


Kansas Telephone Association’s 
Convention Dates Changed. 
The Kansas Telephone Association will 

hold its annual convention in Topeka on 

Thursday and Friday, April 12 and 13, 

instead of on April 11 and 12 as originally 

announced. The dates were changed to one 
day later on account of another convention 

meeting in the Kansan Hotel on April 10 

and 11. H. B. Couch, of Topeka, secre- 

tary of the association expects to be able 
to announce the program the latter part of 
this month. 


Telephones and Calls Show In- 
crease in Northern Ireland. 

The official report of the Northern Ire- 
land telephone authorities for 1933 states 
that the number of telephone exchanges 
now operating is 154. 

During the past year 5,566 new stations 
were added to the system; accounting for 
those which were closed down, the net in- 
crease for the year was 1,025. Almost one 
million more calls were recorded than in 
1932, showing an increase of 4.7 per cent. 
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The Financial Side of Companies 


Annual Reports Show Improved Conditions — Figures From Monthly Reports 
of Larger Companies to Interstate Commerce Commission — Miscellaneous 
Items of Interest Regarding Financial Matters of Telephone Companies 
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December Net Income for Class A For the 12-months’ period ended with is an increase of 417 telephones in the year, 


Companies Shows Increase 
The December reports of 103 Class A 
telephone companies, filed with the Inter- 
state Commerce Commission, show that 
there were 14,448,585 telephones in service 
at the end of December, 1933, as com- 


December, operating revenues were $951,- 
952,837 as compared with $1,033,585,170 for 
1932; a decrease of $81,632,333, or 7.9 per 
cent. Operating 
amounted to $678,636,270 as compared with 
$750,044,088 for 1932; a decrease of $71,- 


expenses for 1933 


The principal increases in telephones were 
made in the following exchanges: Kirk. 
land Lake and Swastika, 193; Norandg 
and Rouyn, 193; Timmins and Schumacher 
127. 


The report stated that the purchase of 
pared with 15,162,297 at the end of 1932: 
a decrease of 713,712 stations or 4.7 per 


407,818, or 9.5 per cent. 
Net operating revenues were $273,316,567 


the telephone system at Amos has proved 
to be a profitable investment and the busi- 


cent. for the 12-months’ period ended with De- ness there continues to grow. During the 
December operating revenues for last cember, 1933, as compared with $283,541,- year, the company leased a circuit from 
year amounted to $80,667,500 as compared O82 for 1932; a decrease of $10,224,515, or the Canadian National Railway from 


with $81,740,514 for the same month in 
1932; a decrease of $1,079,014 or 1.3 per 


Amos to Senneterre and installed 13 local 
telephones in Senneterre. 


After deducting taxes and 
the net operating income 


3.6 per cent. 
all other expenses, 


cent. Operating expenses for December for 1933 amounted to $183,700,456 as com- The long distance line from Noranda 
were $58,777,360 as compared with $60,- pared with $191,566,243 for 1932; a de- to the Beattie gold mines was changed 
170,247 for the corresponding month in crease of $7,865,787, or 4.1 per cent. from a temporary grounded iron line to 
1932. This is a reduction in expenses of ae a permanent metallic copper circuit. A 


$1,392,887 or 2.3 per cent. Canadian Company Reports In-_ small switchboard was installed at Moy- 
crease in Telephones Last Year 

The annual report of the Northern Tele- 
phone Co., Ltd., New Liskeard, Ontario, 
After Canada, shows the gross income for 1933 
was $214,488, which is an increase of $12,- 
593 over that of 1932. 

The total number of telephones in use only 300 shares of stock were sold, the 
on December 31, 1933, was 5,905, as com- books being closed to subscriptions early in 
pared with 5,488 at the close of 1932. This (Continued on page 19.) 


Net operating revenues for December, 
1933, were $21,884,140 as compared with 
$21,570,267 for December a year ago; an 
increase of $313,873, or 1.5 
deducting taxes and all other expenses, net 
operating income amounted to $15,609,831 


neur’s in the Matachewan mining district 
and the company stated it is receiving a 
fair revenue from long distance calls there, 
per cent. besides rentals for local service from a 
number of subscribers. 

No bonds were sold during the year and 
tor last December as compared with $15,- 
168,387 for December, 1932 
$441,444, or 2.9 per cent. 


; an increase of 
January, 1933. 





—Twelve months ended with December— 
Increase or de- 
crease (*) 


— —Month of December——— eS 
Increase or de— 
crease (*) 





Items Ratio, Ratio, 
1933 1932 Amount Pct. 1933 1932 Amount Pet. 

Number of company stations in service at 

Be Ih 50 60.2 0c cep dhlewiniocteresn 14,448,585 PE? TE Sctdenteece. sebeceebeds: eedunnceten 
Operating Revenues: 

Subscribers’ station revenues............. $50,786,536 *$2,388,571 *4.5 $608,241,589 *$59,095,630 *8.9 
Public telephone revenues................. 3,442,532 *11,287 *0.3 38,880,015 *2,959,901 °7.1 
Miscellaneous local service revenues...... 990, 079 3,251 3 11,404,554 *429, 520 *3.6 
i CE: pidccnasudtestadedecdabeeeess 19,818,227 1,313,664 7.1 224,585,280 *14,420,852 *6.0 
Miscellaneous toll service revenues....... 2, 475.981 *53,915 *2.1 29,758,267 *2,550,7 7 23 °7.9 





Revenues from general services and li- 12/089. 770 


















































CD nba ce a 4d 60 64 0hb0-08 65 0.008 60206466: 1,023,001 1,069,979 *46,978 *4.4 
Sundry miscellaneous revenues............ 2,829,694 3,378,891 *549,197 *16.3 37,444,997 *3,859,068  *9.3 
Uncollectible operating revenues—Dr. 704,550 1,358,569 *654,019 *48.1 10,451,635 *3,124,983 *23.0 

Operating revenues $80,661,500 $81,740,514 *$1,079,014 *1.3 $951,952,837 $1,033,585,170 *$81,632,333 *7.9 

Operating Expenses: 
Depreciation and extr ‘aordinary retire— 

DD cebebeewhns oe acceesdsvedeuvecucsen’ $14,850,351 $15,109,400 *$259,049 *1.7 $181,803,383 $191,311,312 *$ 9,507,929 *5.0 
SE TID. 0 8.6 sci vccenecvevrase 15,277,716 15,963,320 *685,604 *4.3 171,849,534 191,329,958 *19,480,424 *10.2 
IES ons Cini e.6wies cde 0d os ne aie 11,465,910 12,017,464 *551,554 *4.6 132,708,917 156,648,246 *23,939,329 *15.3 
EY ND ons od on cncescaesebod 6,136,113 6,409,362 *273,249 %4.3 72,019,989 81,620,308  *9,600,319 *118 
General office salaries and expenses...... 4,370,177 5,057,309 *687,132 *13.6 50,538,702 55,842,911 *5,304,209 *9.5 
General services and licenses............. 998,430 1,032,163 *33,733  *3.3 11,821,579 13,199,496  *1,377,917 *10.4 
All other operating expemses.............. 5,678,663 4,581,229 1,097,434 24.0 57,894,166 60,091,857  *2,197,691 *3.7 

II dco wedacecccsusecenes $58,777,360 $60,170,247 *$1,392,887  *2.3 $678,636,270 $750,044,088 *$71,407,818  *9.5 

Income Items: 
Net operating revenues...............se085 $21,884,140 $21,570,267 $313,873 1.5 $273,316,567 $283, wm a *$10,224,515 *3.6 
Rent from lease of operating property.... 580 794 *214 een 6,41 55 oes 
Rent for lease of operating property..... 1,658 10,965 *9.307 108,124 1204/4 440 *16,316 
Net operating income before deducting 
SE We btiate hese Ab edeswee 600564040000 $21,883,062 $21,560,096 $322,966 1.5 $ ar. 214,853 $283,422,997 *$10,208,144 *3.6 
EE UE SicecwbSedes vetedssaeeecesée 6,273,231 6,391,709 *118,478 *1.9 89,5 91,856,754 2,342,357 *2.6 

ok a, ee ee $15,609,831 $15,168,387 $441,444 2.9 $183,700,456 $191, me, 243 *$7,865,787 *4.1 
Ratio of expenses to revenues, per cent.. 72.87 73.61 *0.74 er 71.29 2.57 *1.28 webs 
Changes in Capital Items: 

Increase during month: t 

i 4 cos canessesebed *$3,786,990 “T 890 ihe eees de $30,969,653 °$18,116,554 ........- eee 
i Ee 0050069 s020 65 eS Omens a Me 3 sesceeere 50,067,071 MCE ~ -senapaset 
BE EE ce Gdi vce dceéctnvactas ek *6,946,429 J ee or | 
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ALL-RELAY Switehboards 
For UNATTENDED 


Automatic Exchanges 


Autelco All-Relay Equipment represents one of the 
wide variety of switchboard types made by Automatic 
Electric Company to meet the needs of the unattended 
small exchange field. Like Strowger switch type designs, 
these all-relay types are outstanding in their capacity to 
operate for long periods and under both normal and 
extreme conditions, without tests, adjustments or at- 


tention of any sort. 





AMERICAN AUTOMATIC ELECTRIC 
SALES COMPANY 


When communicating with American Automatic Electric Sales Co., please mention TELEPHONY 
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Autelco All-Relay Switchboards offer the same Ameriean Automa } 


range of service features as offered by Strowger 1033 WEST ¥. 
switch type equipment. The illustration shows General Sales 
an Autelco All-Relay C-A-X (Community Auto- 
matic Exchange) having an ultimate capacity of 
fifty lines and six links, and providing for service tee aeerenenmer 
to central battery or local battery telephones 
over metallic or grounded lines. 












Distribu 


AUTOMATIC ELECTRIC SALES COMPANY, LIMITED / ‘ : 
AUTOMATIC ELECTRIC SALE & A, 22 





When 





communicating with American Automatic Electric Sales Co., please mention TELEPHONY 
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tte ALL-RELAY 
Automatic Switehboards 


or Economical Operation 
In Unattended Exchanges 


Bad, Automatic Electric engineers designed and installed the 
+ grogiattended automatic exchanges that were ever placed in 
ice, standing success of these first installations was the signal 
hnudedff similar installations which they have installed since that time. 










many types of automatic switching equipment which Auto- 
tkompany has designed for the unattended field, Autelco All- 
tumet deserves a high place. Its engineering perfection, its 
ity and its simplicity of design and construction make it par- 


3 

A typical self-contained All-Relay 
installation of Automatic Electric 
Company's manufacture. A 
of Autelco All-Relay Equipment are of the simplest. The switchboard of this kind, like any 
other type of C-A-X, can be 
placed in a very inexpensive build- 
pamocation, is easily adequate. Heating facilities are unneces- ing on a low-cost location, or in 
the back room of a store or resi- 
dence. 


wo requirements calling for unattended operation. 


small automatic exchanges made by this company, the hous- 
store or residence, or a simple company-owned building on 


imeeded only for infrequent inspection trips — which may be 
§ apart. 





0 All-Relay Switchboards are available for central battery or 
battery operation, and for use on either grounded or metallic 
} Studies will gladly be made on receipt of brief information con- 
ng your property. 
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Distributors 


(TED & 


BORSA. 2 “3 1027 West Van Buren Street, Chicago, U. S. A. 


de Verger, Antwerp, Belgium 














When communicating with American Automatic Electric Sales Co., please mention TELEPHONY. 
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A Dependable 
TELEPHONE POWER UNIT 


Autelco Battery Eliminators provide an economical, maintenance-free power 





supply, not only for all types of private telephone systems, but also for small manual 
or automatic central offices whose power requirements fall within the capacities of 
the units. 

Dependability, of course, is their first and foremost quality, for they were de- 
signed with the full recognition of their responsibility as the sole source of power, no 
batteries or other auxiliary equipment being needed. Once installed and adjusted 


they require no further attention. 


Auteleo Battery Eliminators 


are furnished in four models, rated as follows: 
12-volt, 1.5 amperes; 24-volt, 3.0 amperes; 48- 


volt, 3.0 amperes and 48-volt, 6.0 amperes. 





. AMERICAN AUTOMATIC ELECTRIC 
SALES COMPANY 


When communicating with American Automatic Electric Sales Co., please mention TELEPHONY 
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(Continued from page 14.) 

Earnings for the year enabled the com- 
pany to pay a dividend of 7% per cent. 

Officers of the company are: President, 
T. McCamus; vice-president, F. L. Hutch- 
inson; secretary-treasurer and manager, 
P. R. Craven. Directors are T. McCamus, 
F. L. Hutchinson, S. C. MacDonald, W. A. 
Taylor and R. R. Woods. 

Long distance telephone calls over the 
company’s lines for the year ending De- 


cember 31, 1933, were 149,047; an increase 


TELEPHONY 


organization. The traditional policy of the 
business of rendering the highest quality 
of service in every respect has been upheld 
in the past year. In fact, our service has 
been constantly improved and its quality is 
daily attested to by the expressions of ap- 
preciation which we 
patrons.” 

“The latter half of 1933,” the report con- 
tinues, “has evidenced more favorable indi- 
cations toward better business than any 
period of the past few years. We continued 


receive from our 
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$6.98 per telephone. This compares with 
$6.42 for the Bell System average. 

For the Pacific Telephone & Telegraph 
Co. only, total operating revenues were 
$51,686,487 ; total operating expenses, $35, 
817,703, and net operating revenues, $15.- 
868,784. 


Annual Financial Report of Sas- 
katchewan Telephone System. 
In the annual report of the Department 

of Telephones of the Province of Sas- 





ASSETS 


Dec. 31, 


1933 
Buildings and real estate...... $ 39,758 
Central office equipment....... 94,750 
Subscribers’ equipment ....... 183,299 
Poles, wire and cable equipment 515,054 
Tools, vehicles, etc............ 6,016 
Office furniture and fixtures. . 3,124 
eS ere 7,121 
Accounts receivable .......... 20,883 
Unearned insurance .......... 699 
Es enka woo 64k kom eee eh 576 


$871,280 








LIABILITIES 

Increase Increase 

Dec. 31, or Dec. 31, Dec. 31, or 
1932 decrease* 1933 1932 decrease* 
$ 40,830 *$ 1,072 Stock paid up................ $360,170 $359,870 $ 300 
86.640 ft ee ree 158,000 s ia 
169,224 14,075 Depreciation reserve ......... 218,592 174,986 43,006 
498.290 16,763 Notes and bills payable... 19,000 39,000 = *20,000 
5,926 9; . Accounts payable ............ 21,125 17,460 3,665 
2997 127 Interest on bonds accrued.... 3,160 ee 
13198 #6,076 Unclaimed dividends ......... 930 952 *22 
19797 1086 Unearned rentals ............ 21,786 22,789 1,002 
pind 230 Wages and salaries due....... 2,642 2,368 274 
10a 329 Dividends declared but not paid 7,203 7,189 14 
2) SE EEE” ch ibicuesccctece caer. 58,672 52,445 6,226 
$838,219 $33,061 $871,280 $838,219 $33,061 











Balance Sheet of Northern Telephone Co., Ltd., New Liskeard, Ontario, Canada, Showing Assets and Liabilities of Company as of 


of 20,504 calls as compared with 128,543 
for 1932. Long distance calls over con- 
necting companies’ lines for 1933 were 95,- 
015, as compared with 93,551 for 1932; an 
increase of 1,464 calls. 


Pacific Telephone & Telegraph 
System Severely Affected in 1933. 
The total operating revenues of the Pa- 
cific Telephone & Telegraph Co. system 
in 1933 were $87,080,318, a decrease of $7,- 
383,365 as against 1932. Total cperating ex- 
penses were $58,477,164, and net operating 
revenues were $28,603,154. The expenses 
were $68,491,785, or $4,850,164 less than 
the markedly low level of expenses in 1932. 
The balance of net income available for 
dividends was $14,049,010, a decrease of 
$2,168,197 as compared with 1932 and $1,- 
700,990 less than the $6 per share dividend 
on preferred and common stock. The divi- 
dend in the latter stock was reduced at the 
end of the first quarter from $7 to $6 per 
share. The company’s local service reve- 
nues for the year were 7.2 per cent less 
than 1932 and the long distance revenues 
were 8.3 per cent less than in 1932. 
“During the past year,’ says President 
H. D. Pillsbury in the annual report of the 
board of directors for 1933, “our financial 
results have been more severely affected 
than in any year of the present business 
depression. The net less in telephones in 
the last three years and curtailed usage of 
our long distance service had a decidedly 
adverse cumulative effect on our revenues 
in 1933, ; 
“The expense control, however, has been 
excellent, and every sound management con- 
sideration has been in the mind of the entire 


December 31, 1933, and December 31, 1932. 


to lose telephones until the end of the first 
week in August. 

“At that time we had lost 76,407 tele- 
phones, but each subsequent month showed 
a gain and we ended the year, after a net 
gain in the last five months of 18,361 tele- 
phones, with a net loss of 57,602. This 
contrasts with a loss of 151,285 telephones 
in the year 1932. Towards the end of the 
past year our long distance business showed 
improvement as contrasted with 
months. 

At the end of 1933 the number cf com- 
pany-owned and operated telephones was 
1,429,746; service and private line tele- 
phones 61,299; and 
telephones served by 335 connecting com- 
panies, 224,604, making a total of 1,715,- 
649 telephones.” 

The Pacific Telephone & Telegraph Co. 
accounted for nearly 22 per cent in the 


earlier 


connectinz-company 


gain in telephone installations reported by 
the Bell System since the low point of the 
depression last summer, a recent news dis- 
patch states. 

The gross expenditures on plant in 1933 
were $16,946,059 as compared with $24.- 
304,850 in 1932, or a reduction of $7,358,791. 
The major porticn, or 68.2 per cent, of the 
construction program, amounting to $11,- 
553,066, was required to connect telephones 
to plant. 

In 1933 453,149 telephones were con- 
nected and 510,801 disconnected. The com- 
pany’s operating expenses include the sub- 
stantial charge of $4,085,414 for station 
removals and changes as a result of this 
station movement. 

The taxes paid by the company during 
1933 amounted to $10,015,853, which is 


katchewan, Canada, for the financial year 
ended April 30, 1933, W. H. Warren, dep- 
uty minister of telephones, states that the 
economic conditions, which prevailed 
throughout the year, caused the depart- 
ment’s earnings to drop to the extent of 
$281,135 as compared with the previous 
year. 

“During this same period,” the report 
continues, “the controllable operating ex- 
pense was reduced by $118,914. The net 
loss for the year was $51,569. Due to the 
adverse exchange rates on a loan retire- 
ment and interest payments, which have 
been made in the United States, the de- 
partment has been called upon to assume 
a very heavy expense with respect to ex- 
change charges which amounted to $204,- 
194. The exchange charges for the pre- 
vious year amounted to $84,275, which 
makes a total of $288,469 for the two 
years, which is being carried as a deferred 
charge.” 

There was reported to be a net loss of 
3,452 telephones connecting to the depart- 
ment’s exchanges. Rural telephone com- 
panies, whose lines connect to the depart- 
ment’s exchanges, also had a combined net 
loss of 2,428 telephones, which was a loss 
of 7 per cent as compared to a loss of 
9.6 of the department's telephones. 

The report says that the usual attention 
was given to the repair end and renewal 
of long distance pole leads. Approximately 
700 miles of pole lines were gone over and 
strengthened, many of the poles being re- 
paced. 

“On September 15, 1932,” says the re 
pert, “ an employes’ sales plan was inaugu- 
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rated with a view of stimulating greate: 
interest among the employes in selling tele- 
phone service and primarily to increase the 
department’s revenue wherever possible 
While, due to adverse conditions, it was 
not expected that a large volume of new 
business would result, the desirability of 
having the staff organized under the plan 
to take early advantage of any improve- 
ment in general conditions was apparent. 

“Up to the close of the fiscal year, 899 
sales reports have been made by employes, 
resulting in the sale of 100 main business 
and 373 main residence stations, 21 busi- 
ness and 21 residence extensions, and 209 
miscellaneous changes of equipment, repre- 
senting an annual revenue of $16,080.” 

The report states that a new exchange 
was opened at Kenosee Lake. The local 
exchange at St. Brieux was closed and 
made a toll office. New long distance sta- 
tions were opened at Emma Lake, Carlyle 
Lake, Meridian Cabin, Spruce Home, Mat- 
tes and Lake Waskesiu. 

As of April 30, 1933, the total number 
of rural telephone companies connected to 
the department’s exchanges amounted to 
850. 

“Due to adverse conditions arising out of 
repeated local crop failures in large areas 
of the province, coupled with the general 
adverse economic conditions,” says the re- 
port, “there has been very little new con- 
struction work undertaken by rural tele- 
phone companies. The very unfavorable 
financial conditions, in which many rural 
companies are now p!aced, has resulted in 
a greatly increased correspendence with the 
department involving varied and difficult 
problems.” 

James Fraser Bryant, of Regina. is min- 
ister of telephones, and W. H. Warren, 
deputy minister. The annual report wa: 
submitted to Hon. Hugh Edwin Munroe, 
O.B.E., M.D., F.A.C.S., lieutenant gov- 
ernor of the Province of Saskatchewan. 
Reduced Company Expenses Offset 

Decreased 1933 Revenue. 

The Meadville Telephone Co., Meadville, 
Pa., reports for 1933 exchange revenues of 
$136,021, a decrease of $13,350, or 8.94 
per cent, from 1932. Revenue from out- 
ward toll business amounted to $23,547, a 
decrease of $2,887, or 10.92 per cent from 
1932. Total operating revenue decreased 
$16,883, or 9.62 per cent from 1932 with a 
total of $158,564. 

Total operating expenses were decreased 
$20,183 from those of 1932. For 1933 they 
amounted to $106,686, a decrease of 15.9 
per cent. Current maintenance in 1933 
amounted to $23,193, a decrease of $5,019 
from the previous year. 

Depreciation was $33,610, a decrease of 
$3.239 from 1932. The reserve for depre- 
ciation was decreased at the end of the 
year by $38,443 to $75,441. The reductions 
in the deprec‘ation expense and in the re- 
serve were both due to the large amount 
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of rural pole and wire plant retired during 
the year. 

Traffic expenses totaled $25,443, a -de- 
crease of $8,830 from 1932. The commer- 
cial expenses decreased $1,887 to $5,073 
The general office salaries and expenses for 
the year were $12,387, a decrease of $1,407 
from 1932. Other operating expenses were 
$6,979. 

The total operating expenses amounted to 
$106,686, a decrease of $20,183, or 15.9 per 
cent, from 1932. The decreased operating 
revenues were more than offset by these 
reductions in expenses. The property was 
kept at a high level of working efficiency, 
even though not used to capacity. 

Income available for fixed charges 
amounted to $46,781.06 an increase of 
$28.38 from 1932. The interest on funded 
debt was earned 2.24 times and dividends 
of 7 per cent on the preferred stock were 
earned 1.23 times. During the year $3,600 
par value of the funded debt was retired. 
and at the end of the year $2,000 par value 
was held in the treasury of the company. 

During the year 648 company stations 
were installed and 899 removed, leaving on 
December 31, 1933, 3,903 company-owned 
and 58 connecting stations, a total of 3.961. 
The loss for 1933 was 6 per cent of the 
number in service the first of the year as 
compared with 10.1 per cent loss during 
1932. The rate of loss declined during the 
last six months of the year. 

Gross additions to the property during 
1933 amounted to $32,157, with retirements 
of $84,038, making the net retirements $51,- 
881 and the total fixed capital at the end 
of the year, $829,003. Approximately $53,- 
500 of the retirements covered pole and 
wire plant in rural districts which was no 
longer needed. 

During the vear 846 poles, 156 crossarms 
and 29 miles of new copper line wire were 
placed in the plant. At the end of the year 
93.83 per cent of the aerial wire was cop- 
per. The proper renewals and replacements 
were continued during the year, the require- 
ments for maintenance and depreciation 
totaling $56,803, or 35.82 per cent of the 
operating revenues. 

The company operates eight exchanges, 
and had 75 employes at the end of the year. 
The average number of exchange messages 
daily is 21,734 and there were 149,593 out- 
ward toll messages during the year. 

The officers and staff of the company in- 
cludes Wm. J. Maddox, of Jamestown, N. 
Y., president; John H. Wright of James- 
town, N. Y., vice-president: Lloyd C-. 
Wright of Jamestown, N. Y., secretary; 
H. M. Dickson, treasurer; J. Edward Wil- 
son, general auditor, and L. E. Whiting, 
manager. 

Annual Report of Manitoba Tele- 
phone System Reflects Loss. 

“Since 1930, to date.” says Commissioner 
J. E. Lowry in the annual report of the 
Manitoba Telephone System for the year 
ending November 30, 1933, “the system has 
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lost approximately 13,000 subscribers or 18 
per cent, yet the number of local messages 
has not dropped correspondingly. 

“This indicates very clearly that a large 
portion of the public continues to use 
neighboring services free after the removal 
of their own telephones, the cause being 
either their inability to pay or from the 
prevalent habit of economy brought about 
by present adverse conditions. In Winni- 
peg we have lost many hundreds of tele- 
phones owing to the practice of families 
‘doubling up’ and using existing service. 

This is a condition impossible to correct 
without the aid of some kind of measured 
service, which is always very unpopular 
and necessitates a large outlay for special 
equipment. Reduction in the cost of sery- 
ice is no answer either, since there are 
considerably fewer telephones with the 
same number of users. 

This, in turn, brings about a further 
condition not economical and to a great 
extent beyond contro!, for practically the 
same amount of traffic must be handled at 
a greatly decreased revenue, the consequent 
operating costs remaining much the same. 

The subscriber loss in 1933 amounted to 
5,764, divided as follows: Winnipeg, 3,418: 
urban towns, 1,093, and rural, 1,253. The 
relatively small loss in rural telephones is 
due in a large measure to an unique service 
developed during the year which is part 
unlimited and part message, exchange calls 
only carrying a charge of five cents per 
call with a 50-cent per month flat charge 
for calls on the user’s own circuit. 

There are now approximately 3,000 
farmers on this service, evidencing the 
fact that many hundreds of ‘take outs’ 
have been saved. This service is given at 
considerable loss and, of course, cannot be 
continued during anything like normal 
times. 

It has the double advantage of keeping 
the value of the service constantly before 
the farmer as well as providing its use to 
a large number at a cost they are able to 
pay even under present conditions. 

Other alleviating services at flexible 
rates are in effect both throughout the 
province and in Winnipeg. It is safe to 
suggest that no other telephone system has 
gone to similar lengths to meet the ideal 
of the widest possible service at the lowest 
possible cost. 

It may be that the future will carry 
some unfavorable reaction when standard 
rates are again universally applied, but I 
believe that all unusual methods such as 
applied in Manitoba are more or less de- 
manded by these times. It may also be 
noted that the system and service are uni- 
versally popular throughout the province 
with few requests for further privileges.” 

The revenue of the system for 1933 
amounted to $2,859,125. This represents a 
decrease of $1,014,260 from the peak of 
1929. Since that time uncontrollable costs 
have increased considerably owing to ex- 
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tension of plant throughout the system. 
Interest alone has increased from $954,014 
to $1,114,567. 
costs, however, in that time have been re- 


Maintenance and operating 


duced by over $217,000, and these are con- 
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last few months of the 
Mr. 


“some slight improvement was observed: 
losses in the number of 


“During the 


year,” says Lowry in the report, 


subscribers were 
less and in some cases replaced by net in- 








Revenue : 1932 1933 Increase 
Exchange revenue ................ $2,734,570 $2,438,039 $296.530 
ee NE os. oink weale wie oh 475,156 411,181 63,975 
Seeley Wet COPMINGS .0 5... o5.2s eas 19,451 9.905 0 550 

ME GEMEINDE boos wks annotate $3,229,182 $2,859,125 $370,056 
Expenses : 
ON Ss csccdeiecn sti aqsiewadinesd $ 839,984.04 $ 821,035.35 $ 18,948.69 
Current maintenance ............. 774,200.23 735,574.93 38 625.30 
Plant replacement 698,280.00 186,574.16 511,705.84 
Rl ener ra ier 1,272.65 1,373.82 101.17 
Ol CEs os ns vncnzeey es $2,313,736.92 $1,744,558.26 $569,178.66 
Net telephone earnings ............. $ 915,445.08 $1,114,567.09 $199,122.01 
SS INE ood bobs nk owen aas 1,078,660 25 1,114,567.09 35,906.84 
 cainaatea cs aaicn atameet Pa $163,215.17 
*Deficit. /talic figures denote decrease 














table Giving Comparative Figures on Revenues and Expenses of the Manitoba Telephone 
System for the Years Ending November 30, 1932 and 1933. 


tinuing to decrease in an appreciable man- 
ner. 

The total operating expenses for 1933 
were $1,557,984 and the net 
amounted to $1,301,141. Interest charges 
were $1,114,567, leaving $186,574 for sur- 
plus, which was charged to plant replace- 
During the year the public utility 


earnings 


ment. 
board authorized a reduction in the charge 
to plant replacement equivalent to the ex- 
pected deficit for the year 
of revenues 


A comparative 
statement and expenses for 
the years 1932 and 1933 is given in the 
accompanying table. 

“The advantage of the practice in pre- 
fairly liberal allow- 
ances were made for reserves is apparent 


vious years whereby 


from the soundness in which the system is 
today,” states Mr. Lowry. “Briefly, the 
net result is that after four years of very 
adverse conditions, there have been estab- 
end of 1933, 
amounting to 40.86 per cent of the total 
plant value, leaving as well a small ac- 
cumulated surplus of $64,816. 
Comparative statement of stations, cen- 


lished reserves, as at the 


tral offices and employes as of November 
30, 1932 and 1933, follows : 


1933 1932 Increase 
Subscribers’ stations— 


Winnipeg ...... » 40,412 43.763 3,351 
Provincial exchange 

Se 8.365 9,481 1.116 
Provincial rural sta- 

i iwke 650.0 S476 9,729 1,253 
Public pay stations, 

Winnipeg ..... 1,750 1,817 6% 
Public pay stations, 

EE Wisws ees «a 277 261 16 
Toll stations ........ 227 220 7 

ES. gas as ade 9,507 65.271 1,764 
Connecting companies 2,899 3.015 116 


Grand total in prov- 


ae ....62,406 68.286 5,880 
Employes, Winnipeg. 542 576 34 
Employes. province. 412 666 254 
Central offices ..... 124 124 


Italic figures denote decrease 


creases; as well in a recent week our toll 


revenue exceeded a similar period of a 
year ago.” 


Current Price Quotations on Listed 
Telephone Stocks. 


March 17, 
High. Low 
Telephone & 


1934. 
; Last 
American 


Telegraph Co. ...... -.- 1195 1183, 118% 
Associated Telephone Util- 

ities Co., 7% wOG.....0.. 1% 1% 1%, 
Bell Telephone Co. of Can 

OR asec ceasasieesés dean's 119% 119% 119% 
Cincinnati & Suburban Bell 

MOONS OO, iccesces. 681 68% 68% 
International Telephone & 

Telegraph Corp. ....... % 14% 14% 
New England Telephone 


& Telegraph Co >. 92% 91% 91% 


New York Telephone Co., 
WE MO oasis ace zac 119% 118 1183 
Pacific Telephone & Tele- 
a 84%, 84% 845, 
Pacific Telephone & Tele 


ee eee 110 110 110 
Southwestern Bell Tele- 

Se is Me hd aah o's 120 120 120 
Telephone Bond & Share 

> i See ee ere , ay tl, 
Telephone Bond & Share 

oS eS errr 12 12 12 
Western Power, Light & 

Telephone Co., sane Rex Oy 3, a 


Bip AND ASKED QUOTATIONS. 


Bid. Asked. Bid 
Mar. 17. Mar. 16 
Lincoln Telephone & Tele- 
SO. GO ca vcaee vite ue Oe ‘ 90 
Mountain States Telephone 
& Telegraph Co. ...... 10614 10814 106% 
Northwestern Bell Tele 
phone Co., pfd. (6.56)...107 108% 107 
Peninsular Telephone Co., 
D. Ciabadhe re eaeunae 6» se 8% 10% N 
Peninsular Telephone Co 
i Maes eerteters ébece ue 67% 71% 67 
Rochester Telephone Corp. 
BG BM a épeescdaseevevs 98% 993%, 981, 


Southern England 
Telephone Co., 6 ....... 
Wisconsin Telephone Co.., 

Ws dev aeekewissones 107 111 107 


10742 109% 107% 


Operating Results of Various Bell 
Companies; Stations Gained. 
For the ninth consecutive month net op- 
erating income of the American Telephone 
& Telegraph Co. exceeded that of the cor- 
responding menth of the previous year, its 


21 


monthly report for January filed with the 
Interstate Commerce commission disclosed 

Gross revenue in January amounted to 
$7,747,893, compared $6,651,153 in 
January, 1933. 


with 


January net operating income was $1,468,- 
512, against $459,497, and was the best 
showing for that month since 1931. 

In December the company reported net 
operating income of $849,814 and gross of 
$7 426,636. 

The 
only, excluding non-operating income such 
as dividends, interest and other revenues 


report covers operating activities 


received and non-operating charges, such 
as interest and rents paid 

The January reports of various Bell com- 
companies follow: 


American Telephone & Telegraph Co. 


1934 1933 
January gross.......$7,747,893 $6,651,153 
Net oper. income.... 1,468,512 459,497 


Bell Telephone Co. of Pennsylvania. 
January gross . .$5,109,406 $5,140,166 
Net oper. income.... 1,260,274 1,149,232 

New York Telephone Co. 
January gross ..... $15,913,482 $15,697,876 
Net oper. income 3,515,775 2,853,974 

Illinois Bell Telephone Co. 
January gross ......$6,095,400 $6,016,818 
Net oper. income.... 1,051,755 803,448 
New England Telephone & Telegraph. 
January gross ...... $5,569,685 $5,438,388 
Net oper. income.... 1,118,202 984,778 

Southwestern Bell Telephone Co. 


January gross ...... $5,642,859 $5,600,901 
Net oper. income.... 1,229,986 — 1,112.365 


Northwestern Bell Telephone Co. reports 
for the year ended December 31, 1933, a 
net income after all deductions of $4,898,- 


957. This is equal to $102.04 a share on 
48,008 shares of 61% per cent preferred 
stock and compares with $5,901,998, or 


$122.93 a share on preferred stock, in 1932 

The Bell Telephone Co. of Canada re- 
ports a January gross of $5,109,406, against 
$5,140,166 in January, 1933. Net operat- 
ing income for the month was $1,260,274, 
against $1,149,232 last year. 

Net operating income of the Chesapeake 
& Potomac Telephone Co. of Baltimore, 
Md., in January was $234,388, an increase 
of $13,907 over January a year ago, ac- 
cording to report filed with the Maryland 
Public Service Commission. 

Operating revenue was $1,066,099, as 
compared with $1,058,999 in January, 1933 
The 199,298 telephones in 
service at the end of 


company had 
the month, as con- 
trasted with 206,406 at the end of January, 
7,108. 


cut-of-town calls in the month was $206,- 


1933, a decrease of Revenue from 
685, an increase of 1.35 per cent. 

The total calls 
made in January was about 26,000,000, a 


number of telephone 
gain of 1.2 per cent over January of last 
year. 
January operating expenses, including 
interest, of Chesapeake & Potomac Tele- 
phone Co., Washington, D. C., were $641,- 











800, which, when taken from operating 
revenues of $804,875, and when net non- 
operating income is taken into account, a 
balance of $163,447 is left. 

There were 179,882 te‘ephones in service 
in the District of Columbia at the end of 
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January, according to the report filed with 
the District of Columbia Public Utilities 
Commission. This represents an increase 
of 1,144 over the number in service at the 
same time a year ago. 

During the month of January of the 
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current year, there was a net gain of 1,12] 
telephones in Washington 

Number of calls handled during the 
month was approximately 20,000,000, which 
was 951,000 more than the number handled 
in the month of January, 1933. 








Personal Notes from 


the Field 





Edwin F. Carter, vice-president of the 
American Telephone & Telegraph Co., has 
been elected a director of the Bell Tele- 
phone Laboratories, Inc., to fill the vacancy 
caused by the resignation of H. P. Charles- 
worth. 

Arthur W. Page, vice-president of the 
\merican Telephone & Telegraph Co., has 
been elected a director of the Chase Na- 
tional Bank to fill a vacancy created by 
the resignation of Walter S. Carpenter, Jr., 
chairman of the finance committee of FE. I, 
du Pont de Nemours & Co. 

John S. Powell, of Indianapolis, Ind., 
has been made executive vice-president and 
general manager in charge of the Indiana, 
Ohio and Illinois properties of the United 
lelephone & Electric Co. of Abilene, Kans. 

Since the fall of 1928 when the Un‘ted 
Telephone & Electric Co. first acquired a 
small group of exchanges in Indiana, Mr. 
Powell has served it in a legal capacity 
He will continue as United counsel for this 
territory, in addition to his other new du- 
ties. F. M. Lantz is general superintend- 
ent of the properties, having charge of 
plant. In addition, he is directly in charge 
of the Surplus Electric Equipment Co. of 
New Richmond, Ind., a repairing, jobb'nz 
and supply company. 

Edward M. Prisk, of Philadelphia, Pa.. 
assistant to the president of the Bell Tele- 
phone Co. of Pennsylvania and the Dia- 
mond State Telephone Co., observed his 
35th year of service in the telephone in- 
dustry on March 1. 

Mr. Prisk was general manager of the 
Consolidated Telephone Co., Hazelton, Pa., 
from 1913 to 1924. While in the Indepen- 
dent field he served as president of the 
Eastern Pennsylvania Independent Tele- 
phone Association. He was a director of 
the old Independent Telephone Association 
of America prior to its merger into the 
United States Independent Telephone Asso- 
ciation, of which he likewise became a 
director. 

Mr. Prisk is well known both in the 
Independent and Bell fields, and particu- 
larly throughout the Lehigh Valley in 
Pennsylvania. 

D. H. Whitham, general contract agent 
of the Indiana Bell Telephone Co., com- 
pleted 30 years’ service in the telephone in- 
dustry on February 1. 

Mr. Whitham first worked for the old 
Central Union Telephone Co. at Indian- 
apolis, Ind., as clerk to the division super- 





intendent. Later he became chief clerk, 
which position he held until July, 1911. 
He gradually worked up in the organiza- 
tion, holding titles of district commercial 
agent, division commercial agent and com- 
mercial superintendent. 

When the Indiana Bell company was or- 
ganized in April, 1920, he was made dis- 
trict commercial superintendent. In July, 
1921, he was appointed general contract 
agent and has held that position since. 

For a number of years Mr. Whitham 
served on the boards of directors of va- 
rious companies in which the Indiana Bell 
company had a financial interest and was 
president of a number of companies con- 
trolled by the company. 

At present in his position of general 
contract agent, he is in charge of connect- 
ing-company relations and is widely-known 
throughout Indiana by all telephone people. 


Obituary. 

Walter G. Crawford, for the past 25 
years an electrical engineer with the Bell 
Telephone Laboratories, New York City. 
died at his home in Chappaqua, N. Y.,. on 
March 14. He was born at Willard, N. 
Y., 50 years ago and was graduated from 
the University of Michigan in 1909. 

Mr. Crawford joined the Bell laboratory 
organization immediately upon graduation. 
During the world war he served overseas 
as a non-commissioned signal corps officer. 
He was largely occupied with radio and 
land telephone research in the Bell or- 
ganization. 

L. S. Gardner, age 52, of Waco, Texas, 
president of The Texas Telephone Asso- 
ciation, and until recently general super- 
visor of the Texas Long Distance Tele- 
phone Co., died at his home in Waco on 
Tuesday, March 13. Although he had not 
been in good health for several years, he 
was not confined to his home until about 
a year ago. 

Mr. Gardner was a native of Malden, 
Mo. After graduating from a_ business 
college, he entered the insurance and real 
estate business. He later became a railroad 
clerk, and then a banker, serving in various 
positions from bookkeeper to cashier in 
banks in southern Missouri. 

While cashier of a bank in Charleston, 
Mo., Mr. Gardner accepted the position of 
assistant auditor of the Southeast Missouri 
Telephone Co. which at that time operated 
a number of exchanges in southeast Mis- 





souri. Later he became auditor of the 
company. 

When the Brazos Valley Telegraph & 
Telephone Co., of Waco, Texas, was re- 
organized in 1913, Mr. Gardner was offered 
the position of assistant auditor of that 
Later that 
same year he was promoted to the position 


company, which he accepted. 


of auditor for the property, and when the 




















L. S. Gardner, of Waco, Texas, Until Re- 

cently General Supervisor of the Texas 

Long Distance Telephone Co. and Active 

for Years in The Texas Telephone Associa- 

tion as Secretary and Later as President, 

Passed Away on March 13 Following an 
Iliness of Many Months. 


company was absorbed by the Texas Tele- 
phone Co., he succeeded to a like position 
with the new organization. 

When the Southwestern Bell company 
took over the properties of the Texas Tele- 
phone Co., Mr. Gardner transferred to the 
Texas Long Distance Telephone Co., later 
becoming its general superintendent. 

He was secretary of The Texas Tele- 
phone Association for 13 years, filling that 
position so capably and efficiently that he 
was elected president of the association in 
the spring of 1930. In the fall of 1930, he 
was elected a director of the United States 
Independent Telephone Association. He 
was a member of the Independent Pioneer 
Telephone Association of the United States 
since its organization. 
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March 24, 1934. 


Mr. Gardner was a faithful and willing 
worker in the interest of the Independent 
telephone industry as long as his health per- 
mitted. He was well known to telephone 
men as “Judge,” particularly in the South, 
and his friends were legion. He was re- 
tired on pension by the Texas Long Dis- 
tance Telephone Co. the first of this year. 
His death came a few hours after a mes- 
sage he had dictated, had been read at the 
annual convention of The Texas Telephone 
\ssociation then in session in Dallas. 

Sigurd L. Odegard, age 49, Madison, 
Wis., chairman of the board of the Com- 
monwealth Telephone Co. and vice-presi- 
dent of the Associated Telephone Utilities 
Co., died suddenly of a heart attack cn 
Sunday March 18, in Pinehurst, 
N.C. Mr. Odegard and his wife were on 
their way back to 
weeks’ vacation in Florida. 

At 9:30 p. m. Sunday, J. F. 
of Madison, president of the 
wealth Telephone Co., received a telephone 
call from Mr. Odegard, who was in a 
hotel at Pinehurst, N. C. He seemed to be 


night, 
Madison after a six 


O’Connell, 
Common- 
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in perfect health and invited Mr. O'Connell 
to drive south and meet him. An hour and 
a half later, Mr. O’Connell received a tele- 
phone call from a physician at Pinehurst, 
informing him that Mr. Odegard, while 
telling his symptoms, had dropped dead. 

Mr. Odegard was born at Port Edwards. 
Wis., August 3, 1885, but grew up and re- 
ceived his early education in Merrill. He 
was graduated from the University of 
Wisconsin in 1911, and received an M. A. 
degree from it in 1915. 

From 1903 to 1907 he in the mer- 
cantile business, most of the time in Mer- 
rill. His connection with the public utility 
industry began in 1910 when he joined the 
staff of the Wisconsin 
sion. 


was 


Railroad Commis- 
He became the commission's chief 
Statistician in 1916. He practiced exten- 
sively as a consulting statistician from 1917 
to 1925, specializing in public utilities. 
After leaving the commission in 1917, Mr. 
Odegard began to acquire telephone prop- 
erties in the state with J. F. O’Connell, 
who had been associated with him on the 


staff of the commission. The telephone 
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properties were consolidated int 
monwealth Telephone Co. This 
nucleus for the Associated Telephone 
Utilities Co. which was organized in 1926 
with Marshall Sampsell as president and 
Messrs. Odegard and O’Connell as 


the Com- 
was the 


vice- 
presidents in charge of operating groups. 

He was a director and vice-president in 
charge of operations for the Associated 
Telephone Utilities Co. and associated hold- 
ing companies, as well as president and 
director of subsidiary operating companies 
of the western and eastern groups. 

He also was a director of the Ccmmon- 
wealth Telephone Co. and the Common- 
wealth Electric Light Co. 

Mr. Odegard had lived in Madison most 
of the time since he went there to attend 
the University of Wisconsin, where he was 
also an instructor for some time. He lived 
at Long Beach, Cal., and in New York City 
for a time because of the requirements of 
business. Recently he had made his home 
in Madison. 

He is survived by his widow and three 
children, two sons and a daughter. 


What the Commissions Are Doing 


Up-to-the-Minute News Regarding the Activities of State and Interstate Com- 
missions, Courts and City Councils in Matters Concerning Telephone Com- 
panies—Summary of Commission Orders and Schedule of Telephone Hearings 


Montana Handset Charge Limited 
to Three Years. 

An order was issued last month by the 
Montana Public Service Commission di- 
recting telephone companies in the state 
to discontinue the 25-cent additional month- 
ly charge for handset telephones after 36 
months’ continuous use by a_ subscriber 
The order became effective March 1. 

There are about 6,000 handsets in the 
state, Secretary McLaren of the commis- 
sion estimated, and the immediate reduc- 
tion will apply to about 33 per cent of 
these. 


Ohio Supreme Court Upholds 
Commission in Dividend Case. 

On March 7 the Ohio Supreme Court 
issued a decision upholding the right of 
the Ohio Public Utilities Commission to 
prohibit the Ohio Central Telephone Corp., 
of Wooster, Ohio, from declaring and pay- 
ing unearned dividends. The commission’s 
rather drastic order—the first of its kind 
in the state—was the result of investiga- 
tions into the financial affairs of the tele- 
phone company at Wooster and of the 
Mount Vernon Telephone Co. 

The court order makes it mandatory for 
the companies to cease certain financial 
manipulations which impoverished the com- 
panies. These included the paying of divi- 
dends to holders of capital stock when no 
funds for these dividends were available 
from net operating income, and the pay- 





ment of fees and salaries to its directors. 

The order also ordered the return of cer- 
tain proportions of thousands of 
dollars paid in irregular dividends 
1927 until 1932. Changes in 


methods likewise were ordered. 


many 
from 
accounting 


Cost of Obtaining Proxies by Bell 
Under Stock Control Bill. 

Walter S. Gifford, president of the Amer- 
ican Telephone & Telegraph Co., in a let- 
ter protesting against the proxy provision 
of the stock exchange control bill now be- 
fore Congress, declared that it would re- 
quire his company to send three volumes 
the size of telephone directories to each 
stockholder in the solicitation of proxies. 

The measure requires that each time an 
officer or any one else seeks proxies, each 
stockholder must receive a complete list of 
the stockholders. This provision, Mr. Gif- 
ford said, would cost his corporation $950,- 
000 each time proxies were sought. 


Testimony Concluded in District of 
Columbia Telephone Rate Case. 
Presentation of evidence and testimony 

were concluded on March 9 in the rate case 

of the Chesapeake & Potomac Telephone 

Co. before Justice Jesse C. Adkins of the 

District Supreme Court, Washington, D. C. 

The case was brought about when the Dis- 

trict of Columbia Public Utilities Commis- 

sion issued an order in 1932, reducing the 
company’s rates 10 per cent. 





close of the 
the commission was 


Following the hearing on 
March 9, granted 10 
days in which to consider the evidence and 
alter its 1932 rate reduction order, if it 
decided to do so, the case then to be re- 
turned to court for final adjudication. 

The Chesapeake & Potomac Telephone 
Co. contends for a property valuation of 
$37,483,570, made up as follows: Stipu- 
lated reconstruction cost, new, as of De- 
cember 31, 1931, $32,150,560; net additions 
and betterments for the ensuing two years, 
also stipulated, $2,993,010; working capital, 
$1,146,000; “going concern value,” $4,000,- 
000; and a deduction of $2,800,000 for de- 
preciation of property. 

On this rate base of nearly $37,500,000, 
the company claims the right to earn 7.5 
per cent or $2,800,000 net income annually. 
This is $1,000,000 a year more than it is 
earning now. Its representatives have not 
specifically asked for a rate increase. 

Assistant Corporation Counsel William 
\. Roberts, attorney for the commission, 
asks for a rate base of $29,193,010, made 
up as follows: The stipulated $32,150,560, 
and $2,993,010 as named in the foregoing 
paragraphs; working capital, $550,000; “go- 
ing concern value” other than that already 
figured into the stipulated figure but not 
there specifically labeled as such; and a 
depreciation deduction of $6,500,000. 

Attorney Roberts, for the commission, 
protests against a return of more than 6 
per cent on this rate base, which would 
yield a net income annually of $1,750,000. 
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In addition, Attorney Roberts asks that 
$904,000 a year be taken out of operating 
expenses and paid out of profits, if at all, 
instead. The items making up this total 
are: 

Addition to depreciation reserve of 5 per 
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cent on its total, $400,000; reduction of 
excessive depreciation accrual, $300,000; re- 
ducticn of the 1% per cent of gross reve- 
nue paid to the American Telephone & 
fee, $50,000: 
instead ot 


Telegraph Co. as a license 
charge to investment account 


What Operators Want to Know 


Routine for Handling Long Distance Calls When the Called Line 
Is Busy on Calls to Direct Circuit Points—Subsequent Attempts 
to Complete the Call Should Be Made Promptly—Series No. 140 


By Mrs. Mayme WorkKMAN, 


Traffic Supervisor, The Illinois 


All long distance calls are not completed 
on the first attempt. This is true of both 
station-to-station and person-to-person calls. 
In some cases the operator finds that the 
called number is busy. 

In a call to a direct circuit point, han- 
died on either the first or the alternate 
route, if the operator receives a report of 
“Right.” 
toll circuit and give the report to the call- 
ing station, saying, “The 
line is busy. I will call you in a few 


BY, she will say, clear the 


for example: 


minutes.” 

After giving the busy report, the oper- 
ator continues to hold the calling party's 
line. She should make a seccnd attempt at 
the end of approximately three minutes 
from the receipt of the first report. If 
necessary, a third and fourth attempt should 
be made at the end of approximately six 
and nine minutes, respectively. These re- 
ports should be entered on the face of the 
ticket in the space for reports, as, for 
example : by 9-00-03-06-09. (“03” and “09” 
reports are not given to the calling party. ) 

Each of these attempts to complete the 
call should be given precedence over the 
answering of recording trunk signals. On 
the third attempt, if the line is still busy, 
the operator will reach the calling station 
“On your call to 
I will 


and say, for example: 
Peoria, 5-0789, the line is still busy. 
call you in a few minutes.” 

If the line is still busy on the fourth 
attempt, the operator will release the call- 
ing line and enter the subsequent attempt 
time which is 20 minutes from the time 
the first BY report was received. 

If point-to-point positions are provided 
send the ticket to the 
position where delayed calls to the called 


the operator will 
point are completed. If point-to-point posi- 
tions are not provided the operator places 
the ticket in the “Awaiting Completion” 
compartment with any other tickets en 
which attempts will not be due within 15 
minutes. 

In some cases, it happens that the oper- 
ator is not able to make all of the attempts 
to complete the call at three intervals 
within the ten-minute time allowance for 
holding the calling line. In this case the 
operatcr will release the line and send the 


ticket to the proper point-to-point position 


Telephone 


Association, Springfield, Ill. 


or places it in the “Awaiting Completion” 
compartment, if she completes her own de- 
layed calls, immediately following the last 
attempt made within the time allowance for 
holding the calling party’s line. 

In answer to question No, 3, if a rou- 
tine could be developed, which would over- 
come the condition cited, it would be com- 
mendable. There is a routine for chal- 
filing 
circuits but this routing as set up would 


lenging times for the use of toll 

not be practical in the case cited in No. 3. 
For example, on a call from Springfield, 

Main 804, to Chicago, Official 9300, if the 

Chicago number is busy, this report is given 

to the Springfield operator by the Inward 

operator in Chicago. If a subscriber at 

Official 9300 is trying to reach Main 804 

at Springfield at the same time it would 

not be possible to challenge filings as the 

Chicago operator at the Inward position 

would have no record of the call from Offi- 

cial 9300 to Main 804 at Springfield. 

In all exchanges where there are both 
outward and inward positions the operator 
at the outward positicn has no knowledge 
of the calls received at the inward position, 
and vice versa. 

Questions from Illinois Operators. 

1. Is there a report charge on a collect 
station-to-station call if the charge is 
not accepted ? 

2. Onan MX ticket, if the tributary oper- 
ator passed “NF,” should we (the TTC) 
enter this on our memorandum ticket ? 

3. When we have a call, for example, our 
subscriber is calling 5284 at Decatur and 
we get a “BY” report and Decatur is 
calling our number and getting a “BY” 

weuld be better 


— 


report, do you think i 
to challenge filings and let the earlier 
be completed than to hold up both calls 
for 10 minutes, as has been the case so 
many times? 

4. Should tributary 
numbers on 


operators supply the 

calls passed by address 
name ? 

5. A “WH” report is received, repcrt party 
has placed a call station-to-station and 
has talked on the call. Would your 
WH report ticket read, “no record” in 
space for reports? 

For answers to these questions from real 


Illinois operators, please turn to page 29. 
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operation, 40 per cent of the remainder. 
$32,000 ; reduction of employe pension fund 
annual accrual, $32,000; counting out o; 
estimated operation last year’s net salary 
reduction, $60,000; deduction of 10 per 
cent of the sums paid for materials for op- 
eration bought from the Western Electric 
Co., an affiliated corporation, because of 
alleged monopolistic 
$30,000. 

If the court allows $904,000 to be de- 
leted from operating cost, Attorney Roberts 


excessive prices 


says the 6 per cent limit asked on his esti. 
mated $29,000,000 rate base will give the 
company a net profit of $800,000. 


Ohio Bell Appeals Rate Case to 
Ohio Supreme Court. 

The appeal of the Ohio Bell Telephone 
Co. from the order of the» Ohio Public 
Utilities Commission, directing a reduction 
in telephone rates in about 65 communities 
in Ohio and a refund of upwards of $13.- 
000,000 in excess rates collected from sub- 
scribers during the past five years, was 
filed with the Ohio Supreme Court March 
14. The company also asked the court 





to stay the order of the commission direct- 
ing the refunds and the substitution of re- 
duced rate schedules. 

The appeal proper is from the order en- 
tered by the Ohio Public Utilities Commis- | 
sion on January 16 of this year, declaring 
the rates charged by the company since 
June 30, 1925, excessive in all years except 
in 1933 and ordered the refund to thou- 
sands of subscribers, throughout the state 
of Ohio. 

The appeal came up to the court in two 
different actions. One is a petition in errer, 
seeking to reverse, vacate and set aside the 
orders of the commission; and the other 
is a petition seeking to set aside the findings 
of the commission with reference to the 
fair value of the company’s property. 


Testimony Ends in Southern Bell 


Case in South Carolina. 

On March 7, the presentation of testi- 
mony in Columbia, S. C., was concluded 
before L. W. Perrin, of Spartanburg, spe- 
cial referee appointed by the South Caro- 
lina Supreme Court to accept evidence in 
the Southern Bell Telephone & Telegraph 
Co. rate case. The company filed an ap- 
peal, following an order by the South Car- 
olina Railroad Commission to reduce tele- 
phone rates 20 per cent throughout its ex- 
changes in the state. 

At the hearing before 
March 5, testimony was given by two em- 
ployes of the electrical utilities division of 
the commission: W. C. Herbert, assistant 
valuation engineer of the division, and A. R. 
Boyle, chief accountant. Mr. Boyle test!- 
fied as to his figures on operating revenue 
and expenses and depreciation reserve. 

Following the conclusion of testimony on 

(Please turn to page 31.) 


Mr. Perrin on 
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Cape Peninsula Network in South Africa 


Extension of Automatic System in South Africa—Conversion of the Cape 
Peninsula Network and Installation of New Automatic Long Distance Board— 
Some New Features of Equipment—Operation of Long Distance Switchboard 


The Cape Peninsula telephone network, 
with its center at Cape Town, serves the 
whole of the Cape Peninsula. Cape Town 
itself. the gateway of South Africa, lies to 
the north of the peninsula on the shores 
of Table Bay. It is served by the Central 
exchange, with its three satellites in the 
suburbs of Sea Point, Woodstock and 
Rondebosch. 

To the south, beyond the famous Table 
Mountain, the populous district of Wyn- 
berg is served by the exchange which 
bears its name, with a sub-exchange at 
Muizenberg, a neighboring coastal resort. 

More remote from the busy centers are 
the smalled communities of Parow and 
Bellville in the north of the peninsula, and 
Hout Bay, Noordhoek, Kommetje and the 
important naval base of Simonstown to 
the south. Each of these is served by a 
self-contained exchange, linked to the rest 
of the network by junctions to its nearest 
large neighbor. 

Communication with the rest of South 
\frica, and with the outside world, is 
established through a trunk exchange in 
Cape Town. 

The first stage in converting the area to 
automatic working was completed in Janu- 
ery. The automatic exchange equipments 
which were brought into service have been 
manufactured for the Department of 
Posts & Telegraphs by Siemens Brothers 
& Co., Ltd., at their Woolwich works. The 
equipments have been designed in accord- 
ance with the requirements of the depart- 
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By P. S. Davis, 


ment’s engineers, and embody many novel 
and improved features. 

Four exchanges are concerned in the 
initial conversion, having together a total 
of 19,600 subscribers’ multiple numbers, 
which provide for about five years’ esti- 
mated growth. 

Figs. 1 and 2 show the layout of the 
area and junction routes at the opening and 
at the end of subsequent stages in the con- 
version. 

The system operates on a_five-figure 
basis, manual exchanges in the area being 
reached by a one or two-digit code until 
such time as they are converted to auto- 
matic working. Subscribers’ calls are 


metered according to the appropriate 


charge for calls between different ex- 
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Peninsula. 
changes. Although the maximum charge 
for a call metered automatically is three 
units initially, provision can be made for 
registration up to five units per call, 
should subsequent alterations in the tariff 
be found necessary. 

Line Finders. 

A feature of recent introduction which 
has been adopted in these exchanges is the 
use of line finders with partial secondary 
routing. The line finders are of the two- 
motion selector type and are arranged in 
groups, each group having access to a 
maximum of 200 subscribers’ lines. With- 
in a group there are two types of finder; 
regular finders, which are directly con- 
nected to a first selector, and auxiliary 
finders which have access to first selectors 
only via secondary finders. 
uniselectors. 


The latter are 
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Fig. 3. 
Accommodating Equipment for 600 Lines. 


Line Finder and Line Relay Racks, 


The bank contacts of these switches are 
multipled and connected to the auxiliary 
line finders, while the wipers are connect- 
ed to individual first selectors. A suitable 
method of group control is arranged so 
that the auxiliary line finders are brought 
into use only when all regular line finders 
in a group are busy. By this means the 
overflow of traffic from the regular line 
finders in all groups is concentrated into 
common groups of secondary finders, and 
a substantial economy in the provision of 
first selectors is secured. 

Tone Generation. 

The method of tone generation b* means 
of interrupter drums has been superseded 
in these exchanges by the use of a small 
inductor-type 


generator coupled to the 


ringing machine. The generator, which is 
illustrated in Fig. 4, has a separate pair of 
windings for each tone, i. e., four pairs in 
all, for busy tone, number unobtainable 
tone, dialing tone and ringing tone, respec- 
tively. 

Each pair of windings consists of a field 
winding and an output winding, the former 
in the case of busy, N. U., and dialing 
tones being excited from the exchange bat- 
tery, while the ringing tone field is ex- 
cited by continuous ringing current at 1624 
cycles per second. 

A soft iron rotor, keyed to the main 
shaft of the ringing dynamotor, revolves 
at the rate of 1,000 r.p.m., past the salient 
poles of the tone field windings, and causes 
a variation in flux through the output 
windings as the projections and depres- 
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HE progressive spirit of South Africa is again demonstrated by the inauguration 
of the new Cape Town Automatic Telephone System. 
The first Automatic Telephone Exchanges for the Public Service in South Africa 
were installed by us at Pietermaritzburg and Port Elizabeth in 1925. 
Since then, there have been notable developments in the telephone art, and the exchanges 
just completed by us for the conversion of the Cape Peninsula Telephone System to 
automatic working embody a number of recent improvements making their first appear: 
ance in South Africa. 
The system comprises one main and three satellite exchanges, having initial equipment for 
over 18,000 lines, and among the most important improvements are the following:— 
RELAYS A new and greatly improved type recently standardized 
by the British Post Office and incorporating twin con- 
tacts which have successfully overcome dirty contact 
trouble. 
TRUNK Gives a comprehensive view of the gradings and the 
DISTRIBUTION maximum degree of flexibility on all extensions and 
FRAME rearrangements. 
INCREASE IN Due to the use in the line finder system of secondary 
TRAFFIC finders to carry the overflow trafic during busy pe- 
EFFICIENCY riods. 
BALLAST Ensure a considerable increase in transmission efficiency 
RESISTANCES on all trunk calls. 
also 
THE TRUNK EXCHANGE 
which employs a new system of automatic type, will enable a great advance in operat- 
ing efficiency to be achieved, and trunk calls will in future be completed “on demand.” 
In addition, considerably improved articulation has. been obtained by the use of the 
recently developed operators’ telephone, which incorporates the “Neophone™ high-efh- 
ciency transmitter and receiver. 
Manufactured for 
THE DEPARTMENT OF POSTS & TELEGRAPHS, 
by 
| SIEMENS BROTHERS & CO., LTD. 
WOOLWICH, LONDON, S. E. 18 
w Arm (N.S.W.), Perth (W.A.), Johannesburg, Cape Town, Port Elizabeth, Durban, Winnipeg, Calcutta, Bombay, Madras, Rio de Janeiro, 
ne Hee Fokyo, Osaka, Singapore, Penang, . Ipoh, Kuala Lumpur, Malacca, Malta, Bangkok, Wellington, Auckland, etc. 
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sions in the rotor periphery pass them in 
succession. 

In comparison with the earlier type, the 
inductor tone-generator possess many im- 


portant advantages. The required tone is 




















Fig. 4. Ringing Dynamotor with Inductor— 
Type Tone Generator, Showing Tone Coils, 
Rotor, and Terminal Block. 
produced directly at the generator ter 
minals and no filter circuits are required. 
It has no brushes, its field windings are at 
ne time interrupted, and no maintenance 
attention is required other than that nor- 
mally given to the driving motor or dyna- 
motor. Further, the tone loudness can 
easily be controlled by regulating the field 

current. 

Other important innovations have been 
adopted, but it is not possible in the scope 
of this article to describe them in detail 


\mong them are: 


Ballast resistances: used in the local cir- 
cuit on trunk calls. A new type affording 
a transmission improvement of from two 
to five decibels on long subscribers’ lines 

Call office lines: equipment for utilizing 
the existing post-payment boxes, providing 
for complete automatic operation on a zone 
and time basis. 

Trunk distribution frame: this frame is 
of the centralized type and gives a com- 
prehensive view of the gradings as weil as 
the maximum degree of flexibility on ex- 
tensions ‘and re-arrangements in the trunk- 
ing scheme. (A typical bay of two units 
is shown in Fig. 6.) 

Relays: a new type, recently adopted as 
standard by the British Post Office, having 
a knife-edge suspension of the armature, 
twin contacts and other notable improve- 
ments in design. 

Traftic recorders: permanently-installed 
equipment, affording a reliable method of 
obtaining traffic data automatically. 


The exchange supply is based on a sin- 
gle-battery floating scheme. The battery 
comprises 24 cells with switching arrange- 
ments for adding two extra cells for emer- 
gencies, such as when the battery voltage 
falls below the permissible lower limit 
in the event of the floating arrangements 
breaking down. 

Two motor-generators are fitted for ini- 
tial requirements, one having a large output 
for busy-hour loads and the other a smaller 
output for light loads. A third machine 
of the larger type will be added later. 

\ single booster meter battery is pro- 
vided and is automatically charged from 
the alternating current mains by means of 
a transrecter. 
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With the installation of the new trunk 
exchange in Cape Town, the administration 
will introduce the “demand” system or, as 
it is otherwise known, the “combined line 
and recording system” of handling trunk 
traffic. Trunk calls originating in the Cape 
Peninsula will, as far as the provision of 
trunk circuits permits, be completed on de- 
mand, although in periods of heavy traffic, 
delay working will still be necessary. 

The trunk exchange is of a type which 
has been developed by Siemens Brothers, 
and is known as the automatic trunk board, 
since connections are completed by the use 














Fig. 5. 
Contact 


Part of Selector, Showing Twin- 

Relays and Ballast Resistance 
Mounted in Relay Position. 
of switches similar in type to those in auto- 
matic exchanges. Operators are not elim- 
inated, for the retention of their services 
on long distance connections is considered 
essential to insure that the relatively ex- 
pensive trunk calls are completed to the 
subscribers’ satisfaction. 

This type of trunk exchange has been 
developed, therefore, not to eliminate the 
need for operators, but to improve the 
service and to overcome some of the disa- 
bilities of operating encountered on man- 
ual trunk boards in demand working. Nat- 
urally, economies in line plant will result 
from a more efficient method of operat- 
ing. 

The switchboard is of the cordless type 
—plugs, cords, and jacks are not used—and 
all operations are carried out by means of 
keys. In construction and equipment, there- 
fore, the switchboard is different in form 
from that multiple jack 
boards, and is much simpler in appear- 
ance. 


required for 


As in manual practice, separate incoming 
and demand positions are provided, and 
other positions are also set apart for long 
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distance trunks and for special control 
purposes. Each position is equipped with 


a number of connecting circuits and a 
common position circuit, and all the facili- 
ties given on manual cord circuits are pro- 
vided. 

By means of a dial, the operator can 
set up calls to both trunk and local lines 
from the answering or calling side of any 
connecting circuit; thus, delayed calls can 
be handled at any demand or incoming 
position. These two groups of positions 
vary only in the number of connecting cir- 
cuits provided. 

Experience in the handling of incoming 
calls has shown that ancillary working on 
manual switchboards is more advantageous 
than the method of distributing calls auto- 
matically to free operators. For this rea- 
son an improved form of ancillary work- 
ing has been introduced. 

A calling lamp display is multipled on 
each of the demand positions and another 
or the incoming positions. The operation 
of the lamp display is similar in both 
When a call arrives, 
the first lamp in the display glows on each 


groups of positions. 


of the relevant positions, thus indicating 
to every operator on such positions that a 
call is awaiting attention. Subsequent calls 
light further lamps, so that the operators 
are informed as to the number of calls 
waiting. 

As soon as an operator is ready to deal 
with a call, she throws the “speak” key in 
one of the free connecting circuits on her 
position and also her position “connect an- 








Fig. 6. 


Trunk Distribution Frame. 


swer” key; the waiting call, which is 
earliest in the order of arrival, is then au- 
tomatically associated with the connectinz 
circuit. 

For setting up the outgoing side of a 
trunk connection, the operators are given 
access to the trunk lines and to the local 


exchanges through a train of selectors m 
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the trunk exchange. The levels of these 
switches are each allotted to an individual 
group of trunk lines or trunk junction cir- 
cuits, so that a fixed number or code can 
be dialed for each group. 

In the case of trunk junction circuits 
this code corresponds to the first digit or 
digits identifying the exchange in the local 
numbering scheme, while the subsequent 
digits control the special train of trunk 
selectors in the local exchange. Thus, to 
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As soon as a trunk line in the group be- 
comes free, a signal is given on the super- 
visory, lamps in the connecting circuits 
with which they are associated; an opera- 
tor can then connect a calling subscriber 
to the trunk line merely by throwing the 
“speak” key associated with the 
priate connecting circuit. 

By this means, the operating procedure 
is simplified, for instead of having to 
watch signals in a manual multiple, the 


appro- 
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Fig. 7. 
South Africa, 


calla subscriber in the Cape Peninsula net- 
work, it is necessary for the operator to 
dial only the five digits representing his 
directory number. 

The offering of trunk calls to engaged 
subscribers is also effected over this train 
without recourse to further dialing on the 
part of the operator. 

A factor which has been introduced into 
the system and which is of considerable 
importance in improving the operating ef- 
ficiency, is the use of equipment for call- 
storing on each trunk group. 

During normal periods of demand work- 
ing, the condition may often occur when, 
although all lines in a trunk group are 
engaged, the state of congestion may not 
be sufficient to justify a change to delay 
working. To provide for such a condition, 
call-storing equipments are employed. 

One of these is associated with each 
trunk group, and, while congestion per- 
sists, or until delay working is introduced, 
all subsequent calls are connected to this 
equipment. On such uncompleted calls the 


connections to the calling subscribers are 
held. 


Automatic Trunk Board, Demand or CLR Position, in the Cape Town, 


Exchange. 


operators receive a positive signal on the 
keyboard. 

The number of calls with which a stor- 
ing equipment associated with any trunk 
group is arranged to deal, is determined 
according to the traffic which the number 
of lines in the group will carry and the 
average delay which the administration 
considers advisable for demand working. 
Normally, when the traffic is such that a 
storing equipment has accepted the maxi- 
mum number of calls for which it has been 
arranged, delay operating is introduced. 

For this reason, as each call is con- 
nected to the storing equipment, and as 
long as it is held, a visual signal is given 
at a supervisor’s position. Thus the super- 
visor is able to ascertain the state of the 
traffic, once congestion is reached, and to 
determine when a change to delay working 
is necessary. 

Information concerning the state of each 
trunk group is conveyed to the operators 
by means of two lamps which are provided 
for each group and multipled over all po- 
sitions throughout the board. One lamp is 
fitted with a green cap, and lights to indi- 
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Answers to the Traffic Questions 
Presented on Page 24. 

1. Ii the charge is not accepted and the 
calling party declines to pay for the call 
and the day station-to-station rate is 
20 cents or more, print “P” 


in the called 
Person” space, draw a line through 
25 (5) if entered on the back of the 
ticket, and underline the report received 
from the called station to indicate that 
the call is classified as a person-to-person 
call since the charge was not accepted 
on the first use of the toll circuit on 
station was reached 
and the calling party did not then agree 
to pay for the message. 
report charge on this call. 


which the called 


There is a 


2. Yes. 

3. See the introduction to this set of ques- 
tions and answers. 

4. Yes. 

5. This entry is not made and no action is 


taken by the TTC. 





cate that all lines in a trunk group are 
engaged ; the other, having a red cap, lights 
when delay working is introduced on that 
trunk group. 

This lamp can either be controlled by the 
sunpervisor, or it can be made to light ° 
when the maximum number of calls have 
been received in the storing equipment. In 
both instances, however, the extinguishing 
of the red lamp to indicate the return to 
demand working, is controlled by the su- 
pervisor. 

Fig. 7 shows the panel and keyboard 
equipment of a demand position. The keys 
are so arranged that a clear writing space 
is provided along the entire front of the 
position. Time checks are mounted in the 
low vertical panel in alignment with the 
connecting circuits with which they are as- 
sociated. The calling lamp display and 
the trunk congestion lamp display are also 
mounted in this panel as shown in the il- 
lustration. 


Alberta Government Endeavoring 
to Sell Its Rural Lines. 

Running behind at the rate of $1,000,000 
a year on its telephone system, according to 
a Canadian Press dispatch from Edmon- 
ton, Alberta, Can., the Alberta government 
late last month was negotiating with a 
large number of farmers’ organizations in 
an effort to sell its rural lines. One sale 
has been completed, a group of farmers 
west of Bentley taking over the lines and 
telephones in that area. 

The rural lines, it is reported, may be 
purchased at sacrifice prices. Poles in the 
ground, including anchors, crossarms, side 
blocks, insulators and other accessories, are 
offered at 30 cents each. Iron wire will 
be sold at a cent a pound, or about $3.40 
for a mile of double-wired line. 
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March 24, 1934. 


HAT THE COURTS AND 
COMMISSIONS ARE DOING. 
(Continued from page 24.) 

March 7, Mr. Perrin announced that argu- 
ments in the case would be heard in Spar- 
tanburg on April 12. He instructed at- 
torneys for the commission and the tele- 
phone company to prepare briefs and pre- 
sent them orally and in written form at 

that hearing. 


Murdock (Minn.) Telephone Prop- 
erty Transfer Approved. 

The Minnesota Railroad & Warehouse 
Commission has issued an order approving 
the joint application of P. H. Kelly, presi- 
dent, and Wm. P. Kavanagh, secretary, of 
the St. Mary’s Telephone Co. for author- 
ity to sell and E. B. Peterson, owner of the 
Murdock Central Exchange Co., to pur- 
chase all the telephone property located at 
Murdock, Swift county, Minnesota. 

The Murdock Central company plans to 
extend and improve the servicee. 


Reports by Separate Exchanges 
Argued by Commissioner. 

Having been denied by his colleagues the 
right to issue an interlocutory order in 
telephone investigations without the consent 
or concurrence of at least one of them, 
Railway Commissioner Bollen of Nebraska 
has issued a 13-page document which he 
terms an interlocutory report. In it he 
asks all the Class A telephone companies 
to file with him by March 31, 1934, or as 
soon thereafter as possible, a report by 
separate exchanges and as nearly as pos- 
sible in conformity with his interlocutory 
order, except as modified. 

On account of the necessity of further 
investigation and the attitude of the other 
commissioners, no final order can or should 
be entered until 1935, he says, and what is 
done by the companies will be voluntary on 
their part. By that time a new commis- 
sioner will have been elected. 

Mr. Bollen said the Lincoln Telephone & 
Telegraph Co., the Nebraska Continental 
Telephone Co. and the Platte Valley Tele- 
phone Co. have agreed to submit the re- 
ports he asks as nearly as possible to com- 
ply with his views and previous findings. 

The protest of the former company 
against being required to break its depre- 
ciation reserve account by separate ex- 
changes as being impossible, the commis- 
sioner concedes to be true, unless allocated 
on the basis of plant investment or the 
number of stations at each exchange, 
neither of which would reflect the correct 
amount for each exchange. 

The proper basis, he says, would be on 
the percentage condition of plant invest- 
ment at each exchange, but this would re- 
quire an engineering expense of some mag- 
nitude. Until the commission has con- 
cluded its depreciation study, no Class A 
company will be asked to allocate depre- 
ciation reserves to each exchange, and he 
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will be content if they furnish the total 
depreciation account for depreciable prop- 
erty situated only in Nebraska. 

Commissioners Randall and Drake con- 
tend that the expense involved is large and 
entirely unnecessary and that the commis- 
sion now has more reports on file than it 
has time to consider and study. They take 
the position that if any matter arises which 
requires the possession of information not 
covered by reports now required, the com- 
mission has full power to order it supplied. 

The Northwestern Bell Telephone Co. 
takes the position that its rates are estab- 
lished in Nebraska by the group system on 
a statewide basis, and that individual re- 
ports by separate exchanges would be of 
no value to the commission and additional 
expense to the company. Mr. Bollen says 
he looks with favor on the plan of classi- 
fication of exchanges with a uniform rate 
schedule for each class; and that if the 
other companies ‘would file such an appli- 
cation, he would support it because it would 
remove the discrimination now existing be- 
tween exchanges of the same class. 

The Northwestern Bell Telephone Co. 
has filed a memorandum brief on this sub- 
ject, in which it takes the position that the 
question of separate exchange reports is 
intimately related to the question as to what 
is the true basis for the establishment of 
rates, and that the state as a whole is the 
only proper or legally-permitted basis to be 
used in rate-making. Many smaller ex- 
changes are not and cannot be made self- 
sustaining, and they cannot be continued 
unless account is taken of that fact in 
making rates for the state as a whole. 

It is argued that if a system is imposed 
which makes each exchange stand upon its 
own basis, with the inevitable result that 
many exchanges will still remain unprofit- 
able, it is obvious that any telephone com- 
pany is bound to be extremely reluctant to 
make any substantial investment in such an 
exchange, no matter how urgently needed, 
because such an increase in the investment 
would make the earning of a reasonable re- 
turn even more difficult. 

On the other hand, under a statewide sys- 
tem of establishing rates; additional invest- 
ment for the purpose of maintaining the 
desired grade of service is made as a mat- 
ter of course whenever it is needed; and it 
is a matter of no particular concern 
whether the place where it happens to be 
needed is an exchange which, by reason of 
various circumstances, is profitable or un- 
profitable. 

The company takes the position that the 
telephone is not a local utility, but an inter- 
connected system of statewide and nation- 
wide proportions. Every subscriber has the 
benefit of that fact. He is entitled to use 
at any time any part of the whole system. 
Even in the most local of exchange use, 
there are involved the technical facilities 
and skills of a statewide organization. 

The treatment of a single exchange for 
rate purposes as if it had no connection 
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with this system is the denial of an obvious 
fact. It will surely result in the unfair 
distribution of the costs of this system 
Fundamentally it produces a large measure 
of discrimination. 


Commissioner Bollen says he is unable 


to agree. He takes the ground that it 
would foreclose in advance hearings on 
complaints involving rates at any _indi- 


vidual exchange, and that one could not be 
investigated without investigating all, since 
it would mean facing a claim that changes 
in rates at one would involve diserimina- 
tion against others. Such a system would 
insure the stability of existing rates be- 
cause the commission would be estopped at 
one end and foreclosed at the other. 


Summary of Commission Rulings 
and Schedule of Hearings. 


CALIFORNIA, 

March 6: Complaint filed by the city 
of Los Angeles vs. the Southern Califor- 
nia Telephone Co. asking reduction of tolls 
and rates in the Los Angeles exchange 
and connecting exchanges. 

FLoripA. 

April 17: Continued hearing in Miami 
in statewide rate investigation of telephone 
companies in Florida, postponed to this 
date from February 28. 

Florida telephone companies were cited 
by the commission to show cause why their 
basic rates should not be reduced. 

MIssourt. 

March 3: Complaint dismissed of E. G. 
Beye, et al, vs. the Middle States Utilities 
Co. concerning rates at Blythedale. 

March 9: Complaint dismissed of the 
Granville Mutual Telephone Co. vs. the 
Western Telephone Corp. of Missouri con- 
cerning exchange rates between Granville 
and Shelbina. 

March 19: Hearing on complaint filed 
by customers of Concordia Telephone Co. 
MonrTaANA, 

February 21: Order issued directing tel- 
ephone companies in the state to discon- 
tinue the 25-cent additional monthly charge 
for handset telephones, after 36 months’ 
continuous use by a subscriber. The order 

became effective March 1 
New York. 

March 9: Ashville & Panama Telephone 
& Telegraph Corp. granted certificate of 
convenience and necessity to furnish ser- 
vice in Panama, Chautauqua, Clymer. 
Busti, and Sherman, Chautauqua county. 

March 10: Hearings in New York be- 
fore Examiner W. T. Wilkinson on joint 
petitions of the New York Telephone Co. 
and the following‘ companies for permis- 
sion to transfer their properties to the 
New York company: 

The Bradford Telephone Co.: the Put- 
nam Telephone Co., Inc.: the Galway Tele- 
phone Co.; the North Country Telephone 
& Telegraph Co.; and the Salisbury Center 
Telephone Co. 

March 10: Hearings in New York be- 
fore Examiner W. T. Wilkinson on peti- 
tion of the New York Telephone Co. to 
issue stock. 

March 10: Hearing in New York before 
Examiner W. T. Wilkinson on petition of 
Alfred Leamon, asking for permission to 
transfer the Flint Telephone Lines in Scho- 
harie and Otsego counties to the Otsego & 
Delaware Telephone Co. 

WISCONSIN. 

March 17: The Newton-Manitowoc 
Telephone Co. advised by commission’s 
legal department that a telephone company 
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stockholder cannot be compelled to sub- 
scribe for a telephone and should not be 
assessed to cover cost of unforeseen oper- 
ating losses. 
Court Hearings and Rulings. 
District OF COLUMBIA. 

March 9: Presentation of evidence com- 
pleted in rate case of the Chesapeake & 
Potomac Telephone Co. before Justice 
Jesse C. Adkins of the District Supreme 
Court, in the company’s fight against the 
reduction order of the District of Colum- 
bia Public Utilities Commission, of Wash- 
ington. 

The commission was granted 10 days to 
consider the evidence, and alter its rate 
reduction order, if it so decided, following 
which the case returns to the court. 

MARYLAND. 

March 16: Hearing before the United 
States Circuit Court of Appeals in Balti- 
more on appeal of the Chesapeake & Po- 
tomac Telephone Co. from a $1,000,000- 
annual rate reduction order issued by the 
Maryland Public Service Commission. 

OHIO. 

March 7: Order issued by the Ohio 
Supreme Court declaring the Ohio Public 
‘Utilities Commission had a right to pro- 
hibit the Ohio Central Telephone Corp., 
of Wooster, from declaring and paying un- 
earned dividends. 

March 14: The Ohio Bell Telephone Co. 
filed an appeal from the Ohio Public Util- 
ities Commission’s order for a $13,000,000 
refund to telephone subscribers with the 
Ohio Supreme Court. The company also 
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Tel. Barclay 7-0072 











ELECTRIC CORPORATION ) 








ELECTROX RECTIFIERS 
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asked a stay of execution of the commis- 
sion’s order. 

March 16: Oral arguments heard by 
the Ohio Supreme Court on the Ohio Bell 
Telephone Co.’s petition asking a stay of 
execution of the order of the Ohio Public 
Utilities Commission ordering a refund of 
$13,000,000 to subscribers. 

SoutH CAROLINA. 

April 12: Hearing of arguments in 
Spartanburg before L. W. Perrin, special 
referee appointed by the South Carolina 
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Supreme Court to accept testimony in the 
rate case of the Southern Bell Telephone 
& Telegraph Co. in its fight against the 





20 per cent reduction order issued by the 
South Carolina Railroad Commission, 

Hearings, for presentation of testimony 
and evidence in the case, were concluded 
Wednesday, March 7, following which M; 
Perrin instructed attorneys for the commis. 
sion and the telephone company to prepare 
briefs and present them orally in written 
form on April 12. 











With the Manufacturers and Jobbel 


““Max-Ho” Products Marketed by 
Max F. Hosea, of Indianapolis. 
Max F. Hosea, president of the Inland 

Equipment Co., Indianapolis, Ind., an- 

nounces that his company is marketing, un- 

















Max F. Hosea, President of the Inland 

Equipment Co., Which Is Marketing Tele- 

phone Supplies and Materials Under Spe- 
cial Trade Name. 


der the trade name “Max-Ho,” several 
items used in the telephone field. These 
include dry cells, galvanized iron wire, drop 
wire, cable compound and friction tape. 
Mr. Hosea will be remembered as a for- 
mer operating telephone man in Kentucky 
and Indiana, having been in the field for 
more than 35 years. He is a member of 
the Telephone Pioneers of America, and 
the Independent Pioneer Telephone Asso- 
ciation of the United States. For some 
years Mr. Hosea was secretary and treas- 
urer of the Indiana Telephone Association. 
He has been connected with the Inland 
Equipment Co. for the past year and a half. 


Prices in the Metal Markets. 

New York City, N. Y., March 19: Cop- 
per—Quiet. Electrolytic, spot and future. 
8c. Tin—Steady. Spot and nearby, $53.65: 
futures, $53.70. Iron—Quiet. No. 2 f. o. 
b. eastern Pennsylvania, $18.50: Buffalo, 
$17.50; Alabama, $10.50. Lead—Steady 
Spot, New York, $4.00; East St. Louis, 


$3.90. Zinc—Quiet. 
4.374 4.40c; futures, 
ks 9 ee 2 
4.60912 7/./9C. 


East St. Louis, Spot, 
4.40c. Antimony— 
Quicksil ver—$76,004 


Paragraphs. 

GENERAL CaBLe Corp., 420 Lexington 
Ave., New York City, N. Y., has just js. 
sued a catalog on magnet wire. In addition 
to having excellent manufacturing and dis- 
tribution facilities, the company maintains 
one of the finest cable research and de- 
velopment laboratories in the country. 

As practically all magnet wire eventually 
is used for some type of coil, the General 
Cable Corp. also supplies coils to those who 
so desire. The corporation’s engineers are 
prepared to design or give consultation in 
the designing of any types of coil windings, 

The catalog of 32 pages presents speci- 
fications and tables of various types of cop- 
per magnet wire in addition to tables of 
bare copper wire and wire gauges. Copies 
of the catalog may be obtained upon re- 
quest to the New York office or any of 
the corporation’s offices in other cities. 


A Husky Lightweight Cutter for 
Hard Usage. 

An exceptionally strong yet lightweight 
pruner for trimming limbs up to two 
inches in diameter, has been developed by 
Seymour Smith & Son of Oakville, Conn., 
who have been specializing in tree-trim- 
ming and line-cleaning equipment for pub- 





lic utility companies for over 25 years. 
This pruner, known as the “Superior 
Cut,” is made of alloy steel in two lengths, 
27 inches long and 31 inches long. The 
handles while stiff are said to be unbreak- 
able and yet light enough to permit them 
to be used at arms’ length without fatigue. 
The hollow-ground blade, it is said, cuts 
with wonderful ease and can not only be 


=... 
The Seymour Smith Lightweight Pruner 
Has Some New Features of Interest. 








used for trimming trees, but it will cut tele- 
phone cable up to two inches in diameter, 
cutting cleanly and neatly. The hardwood 
handle grips are insulated from the steel 
handles and can not loosen or come off. 
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ADDING MACHINES 


Burrovghs Adding Machine Company, 
Secend bilvd., Detroit, Mich. — Adding, 
Bookkeeping, Calculating, Billing and Ac- 
counting Machines, Electric Carriage Type- 
writers, Standard Typewriters, Operator 
Correct-Posture Chairs. Burroughs ma- 
chines are in use today in hundreds of 
progressive telephone companies throughout 
the country. 


BATTERIES—DRY CELLS 


Bond Electric Corporation, 257 Cornelison 
Ave., Jersey City, N. J.—Bond Telephone 
Dry Cells, Bond Flashlights and Batteries, 
Industrial Flashlights and Batteries, Bond 
Dry Batteries, Storage Batteries, Voltpruf 
Special Flashlights for linemen, Victor 
Telephone Cells and Bond Formula 1216 
Inhibitor, ideal for keeping the cooling sys— 
tem of trucks and service cars free from 
rust, scale and corrosion. 

French Battery Company, Madison, Wis. 
—Ray-O-Vac telephone batteries — longer 
life and better service proven by tests in 
accordance with U. S. Government stand- 
ards and records of users. Ray-O-Vac 
flashlights and industrial flashlight bat-— 
teries are other items showing Ray-—O-Vac’s 
outstanding quality. 

National Carbon Company, 30 E. 42nd St., 
New York.—‘‘Columbia’”’ Telephone Dry 
Batteries; “Eveready”’ Flashlights, Flash- 
light Batteries and Long Life Dry Cells, 
“National Pyramid’”’ brushes, carbon, graph- 
ite and metal graphite for motors, gener- 
ators and rotary converters. ‘‘Eveready”’ 
Prestone anti-freeze; ‘“‘Eveready’’ Rustone 
rust preventive; and “Eveready” Air Cell 
telephone operators’ transmitter batteries. 


BATTERIES—STORAGE 


The Electric Storage Battery Company, 
Allegheny Ave. and 19th St., Philadelphia, 
Pa.—Exide Storage Batteries. Branches: 
Boston, New York, Rochester, Philadelphia, 
Pittsburgh, Washington, Atlanta, Cincin- 
nati, Cleveland, Detroit, Chicago, Kansas 
City, Minneapolis, St. Louis, Denver, San 
Francisco and Seattle. 


BATTERY CHARGING 
EQUIPMENT 
General Electric Company, 


Conn.—Tumgar battery chargers. 
line hardware. 


Bridgeport, 
G-E pole 
Cable filling compound. 


CABLE—LEAD ENCASED 


British Insulated Cables, Ltd., Surrey 
House, Embankment, W. C. 2, Factory: 
Prescot, Lancashire, England.—Telephone 
cable of all sizes and capacities. 

Eugene F. Phillips Electrical Works, Ltd., 
Montreal, Can.—For any type of wire or 
cable used in telephone, telegraph or power 
work get in touch with “Phillips.” Manu- 
facturers of bare and insulated copper 
wires, rubber insulated wires, enameled 
wire, magnet wire, telephone cables, power 
cables, switchboard cables, flexible cords, 
copper rods, etc. 


CABLE RINGS 


National Telephone Supply Company, 5100 
Superior Ave., Cleveland, “ohio National 
Sable Rings, National Splicing * Sleeves, 
Non-Breakable Messenger Cable Hangers. 
Marlin and Swisher Cable Hangers and 


Buyer’s Weekly Guide 


A list of firms and companies 


offering equipment, supplies or services 


for operating telephone companies 


Custom Galvanizers. National cable rings 
are practical because they are two-way,— 
they allow the cable to be pulled in either 
direction. National sleeves make secure 
the weakest points in the line. If it’s a 
splice—make it a National. 


CABLE TERMINALS 


Cook Electric Company, 2700 Southport 
Ave.. Chicago, Ii!l.—Protective Pole Cable 
Terminals, Unprotected Pole Cable Termi- 
nals, central office protection, lightning ar- 
resters, sleeves, fuses. 


Reliable Electric Company, 3145 Carroll 
Ave., Chicago, IIl.—A complete line of tele- 
phone and switchboard protectors and spe- 


cialties. All sizes of cable grips. 
CONDUIT 
Brazil Hollow Brick & Tile Company, 


Brazil, Iind.— Makers of Brazil Vitrified Tile. 
Conduit. 


CORDS, CABLE AND WIRE 


Lenz Electric Manufacturing Co., 1751 N. 
Western Ave., Chicago—Established 1904— 
telephone and switchboard cords for all 
makes of equipment, braided and lead- 
covered telephone cable, flame-proof jumper 
wire, interior telephone wire, switchboard 
wire. 


CORDS AND WIRE 


Runzel Cord & Wire Co., 4727-31 Montrose 
Ave., Chicago—Telephone and Switchboard 
Cords, Flame-proof Jumper Wire, Switch- 
board Wire. Interior Telephone Wire. W. 
L. Runzel, President, has developed over 40 
years to the making of fine telephone cords. 


POLES 


Boom Lake Cedar Co., Rhinelander, 
Wis.—Northern White and Western Red 
Cedar Poles. Plain or butt treated. 


B. J. Carney & Co., 100 N. 7th St., Min- 
neapolis,- Minn.—Western red cedar poles. 
Pentrex Butt Treated or Plain. 


Alfred E. Cowling, Scotstown, Quebec.— 
Eastern cedar poles, plain or butt treated. 


Michigan Pole & Tie Company, Newberr 
and Grand Rapids, Mich. — “Poles wit 
Character.” Northern White and Western 
Red Cedar. Strategically located yards, 
Minneapolis, Minn., and Reed City (Lower 
Michigan), insure quick deliveries. 


H. Sigalet & Company, Ltd., Lumby, B. 
C., Canada — Western Red Cedar Poles. 
Plain or Butt treated. 


Valentine Clark Corporation, 2516 Doswell 
Ave., St. Paul, Minn.—Finished Cedar Poles, 
Plain or Butt Treated. 
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RESISTORS 
International Resistance Company, 2100 
Arch St., Philadeiphia, Pa. — Manufac— 


turing a complete line of Power Wire 
Wound Resistors, Precision Wire Wound 
Resistors, and % watt, 1 watt and 2 watt 
metalized resistors in all resistance values. 
A complete catalog covering the entire line 
is available writing for form F-8. 


SUPPLIES, SWITCHBOARDS 
AND INSTRUMENTS 


American Electric Company, 1033 W. 
Van Buren St., Chicago, Ill.—Telephone ap~— 
paratus of all kinds; a complete line of 
construction supplies; ““Monotype” Switch- 
boards and ‘‘Monophone” Telephone Instru- 
ments. 


Automatic Electric Company, 1033 W. 
Van Buren St., Chicago, til._—Public Auto- 
matic Dial Systems, Private Automatic 
Dial Systems, Telephones, 


relays, 
ling and control equipment. 


signal- 


Automatic Electric Company, Ltd., Mil- 
ton Road, Edge Lane, Liverpool, England. 
—Automatic Telephone Equipment. 


Automatic Electric Sales Company, Ltd., 
1027 W. Van Buren St., Chicago, Ill.—Pub- 
lic Automatic Dial Systems, Private Auto- 
matic Dial Systems, Manual Telephone 
Equipment, telephones, storage batteries, 
wire, cable, poles, etc. 


sem | Switchboard & Supply Company 
Adams Aberdeen Sts., Chicago, IlIl.—En- 
gineers and designers, manufacturers and 
suppliers of complete equipment for tele- 
phone exchanges and communication sys- 


tems. Manufacturers of ‘“Master-built’”’ 
Common Battery. Magneto and x 
Switchboards, ‘‘Masterphone” Telephone 


Instruments, and a complete line of tele—- 
phone supplies, including bronze drop and 
interior wire. 


North Electric Manufacturing Company, 
Galion, Ohio—Machine switching telephone 
systems. Automanual and Automatic. “‘All- 
Relay” Switching Apparatus (Dialless and 


Dial Control). Unattended Satellite Sys- 
tems. 
Siemens Brothers & Company, Ltd., 


Woolwich, England—Automatic and Man- 
ual Telephone Equipment. 


Stromberg-Carlson Telephone Manufac- 
turing Company, 100 Carison Road, Roches- 
ter, N. ¥. — Telephone apparatus of all 
kinds, switchboard cords, cable and general 
telephone supplies. 


TRANSMITTER REPAIRS 


The Telephone Repair Shop, 1760 Lunt 
Ave., Chicago, Ill.—Transmitters completely 
rebuilt and arranged for either magneto or 
Cc. B. service. Transmitter fronts and 
backs refinished in black. Transmitter 
buttons cleaned and refilled. Receivers re- 
paired; coils rewound. 


TREE TRIMMING EQUIPMENT 


Safety Tool Company, 5104 Chicago St., 
Omaha, Neb.—Royal Cetety Line of tree 
trimming and line clearing equipment, 
saws, clippers, sheaths, pliers, etc. 
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TELEPHONY 


Vol. 106. No. 12 


OPPORTUNITIES! 


Rates 10 cents per word, payable in advance. Minimum charge $2.00 for 20 words or less. 





WANTED TO BUY 





WILL buy a good telephone proper- 
ty located in Illinois, Indiana, Michigan 
or Wisconsin. Have some cash, bal- 
ance on terms. Address 8348, care of 
TELEPHONY. 





WANTED—Small exchange about 200 
to 300 stations; give full details. Ad- 
dress 8347, care of TELEPHONY. 








WANTED 





WANT TO BORROW $15,000.00 on 
telephone property of 400 owned sta- 
tions, for two years’ time. Property in 
good condition. Address 8344, care of 
TELEPHONY 








POSITIONS WANTED 





POSITION WANTED—Wire chief, 
testboardman, switchboard installer, 
maintenance. Experience, 13 years 
large operating company—9 years fac- 
tory switchboard engineer. Capable 
supervising, rehabilitation, central of- 
fice equipment. Excellent references. 
Address 8293, care of TELEPHONY. 





TELEPHONE Auditor and Engineer, 
Experienced Commercial Manager spe- 
cializing in Plant Accounting in con- 
nection with Depreciation Order No. 
14,700. Address Thos, F. Sargent, 803 
Ave. C., Sterling, Til. 





W ANTED—Position as manager and 
repairman. 10 years’ experience, mag- 
neto switchboard and line maintenance. 
References. E. H. West, Waynesville, 
Illinois. 





TO OBTAIN the Right 
Man for your require- 
ments, an “Opportunity’s” 
advertisement will place 
him in touch with you. 











—_. 





STOCK REDUCING SALE 
While they last we must clear our 
stock of 3-bar rebuilt Magneto Desk 
Sets with late-type Kellogg stands, 
new cords, equipment installed in 
new oak cabinets, all new inside cable 
wiring; all metal parts refinished in 
baked black enamel. A bargain at 
$9.00. In lots of five or over $8.50. 
F.0.B. Milwaukee. ORDER TODAY. 


W. N. ALBERTSON & COMPANY, INC. 
3530-34 West Pierce St., Milwaukee, Wis. 

















POSITIONS WANTED 





POSITION WANTED—By young, 
energetic, competent telephone man. 
Familiar with installation and mainte- 
nance of magneto and automatic equip- 
ment. Ten years’ experience. Write 
8350, care of TELEPHONY. 





POSITION WANTED—By former 
Bell and Independent Telephone Com- 
pany employee. Experienced in engi- 
neering department on_ specification 
work, estimates, etc., common battery 


switchboard installation and mainte- 
nance. Twenty*years’ experience. Ref- 
erence former employer. A. J. Swap, 


R. R. No. 1, Muncie, Kansas. 











COMMON BATTERY 
STEEL WALL 
TELEPHONES 


(Reconditioned ) 


Kellogg No. 716 and 
No. 742 types, 


straight line ...... $6.50 

harmonic ......... 7.00 
Kellogg F-801, straight 

ghia aeration aly - 8.00 

ce eS 8.50 


Western Elec. Co. No. 
EE see oe 


(No parts bought from 
manufacturers). 


BUCKEYE TELEPHONE 
AND SUPPLY CO. 


COLUMBUS, OHIO 





FOR SALE 


Must sell at once, practically new, 
late-type, push-in door telephone 
booths. Prices on request. 

WM. M. MILLER & SONS 
2553 W. Madison St. Chicago, Ill. 











INDEPENDENT 
CORD CO. 


FRAMINGHAM, MASS. 


ORDS— 


RECEIVER 5.00 Fe Per 


DESK STAND _ 20 Exch 


FREE: 1—20’ 3-Cond. Desk Stand Ext. 
Cord with each order for $5.00 or over. 
P. S.—Be sure to mention this ad. 











A VALUABLE BOOK 
FOR TELEPHONE MEN 





$2.60 buys this book which has been 
so afranged by its publishers that the 
busy telephone man can absorb an excel- 
lent and up-to-date collection of helpful 
ee in a minimum amount of 
me. 


“TELEPHONY Including Automatic 
Switching” is written by Arthur Besse 
Smith, E. E., and is fully illustra 
Everyone in the telephone business 
should have an intimate knowledge of 
the theory and operation of automatic 
switching. The construction of every 
switch, reiay and contactor in the 
whole range of automatic devices is 
clearly and simply presented. 

Pocket size, bound in Leatherette, 
@old Stamping, 500 pages, 268 illustra- 
tions and Wiring Diagrams. $2.50. 


TELEPHONY PUBLISHING CORP. 
608 So. Dearbrn Street, Chicagoo 
Telephone—Wabash 8604 
































FOR SALE 





FOR SALE—Telephone exchange and 
toll lines; 
Telephone Exchange, Dover, 


good toll business. Dover 
Arkansas. 
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Acorn Insulated Wire Co...... _ eee —_ 
Albertson & Co., Inc., W. N... 34 Jordan Bros. Lumber Co 
American Electric Co. .15-16-17-18 


American Automatic Electric 





Sales Company...... 15-16-17-18 K 
American Electrical Works.... — Kellogg Switchboard & Supply 
American Steel & Wire Co..... 1 Genaned sien ak Als ear 5 
American Telephone & Tele- Klein & Sons, Mathias......... —_ 
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, Rebuilt Electric Equipment Co. 3 " MOoUR an 
Davey Tree Expert Co........ — Reliable Electric Co........... 6) : WW 
Donnelley & Sons, R. R....... 1 Roebling’s Sons Co., J. A...... —| TRI Mu ME RSs a 
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Runzel Cord & Wire Co....... 33] 4 
E | =... 
Electric Storage Battery Co... 3 | 
Everstick Anchor Co.......... — Safety Tool Company...... coe 33| 
- | 
Saranac GEBVO GQOecécicdsccecs 1) No. 830 
F Schauer Machine Co........... 32) SUPER-CUT PRUNER //; 
Seymour Smith & Son, Inc.... 35 (| 
Forged Steel ‘Products Co..... — Siemens Bros. Co., Ltd.......26-27 TESTED / } 
Fort Wayne Printing Co...... — Sigalet & Co., Ltd., H 33 b YEARS of | 
: . we BB csccececs 33 i 
Pt BOM DP sccvccccssseeve 1 Stromberg-Carlson Telo. Mfg.. 3 q 


Af 
French Battery Co........ o-+ 33 Suttle Equipment Co.......... - LI E CLEARING fy | 
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G = These two tools are preferred by } 
General Cable Corp............ —_ Telefon Fabrik Automatic..... ss nn na yee pare Magen es meen — 1 if 
General Dry Batteries, Inc.... 32 | Telephone Engineering Co..... —_ conet ‘line Gee poo aon oS i] ’ 
General Electric Co............ 33 Telephone Engineering & Man- - i f Ls , 
a Cll 1 agement Co. .........-..++. 32 NO. 830 / * 
Graybar Electric Co........... as, Mine Repair Shop........ 33 SUPER CUT PRUNER L | 
We, GM, ceccebcccécavcbsss — po ac . es ' | 
7 Will cut limbs or telephone cable up * q 
H to 2” in diameter. Forged from spe- 
. U cial alloy steel of great strength. | 
Herdrich & Boggs............. 1 ee | . Light steel unbreakable handles with ||} 7 
Utilities Service Co., Inc....... -- insulated wood grips that cannot | | J, 
work loose. | f 
I v Two sizes—27” and 31” long. 
Independent Cord Co..... eed Valentine Clark Corporation... 33 TELEPHONE 
— Steel & Wire Co....... — Veeder-Root Co., Inc.......... — TREE PRUNERS 
nland i ® ae . ra 
Intern a 7 means es . Malleable iron head special steel 
ational Harvester Co.... — w cutter, made for hardest usage. Only . 





International Resistance Com- two moving parts. Operator is in- 














pany ...... Western Electric Co........... — 
8 SL aR 33 — - sulated. 
International Telephone & Tel- Whitney Blake Co............. TWO SIZES ) 
RIT ar —— Wer BD Gas Ge Giicccdesesiccs 1 No. 1 cuts 1” limbs. } 
No. 2 cuts 144” limbs. 
ALL GOOD HOT GALVANIZED MATERIAL: Send for complete catalog , 
Flat Braces Naxilan28- Carriage Bolts 3x4 and 4!/,”. Gimlet Point Lags '/2x4”. Manufactured by al 
Machine or Thru Bolts with cut threads 54x14, 16, 18 and 20”. ae 








Double Armming Bolts with cut threads %xI2, 14, 16 and 18”. 
Square Washers 2'/4x2'/4x3/16 for %” bolts 


Hook Head Pole Steps 9/16x9, 54x? and 10”. Machine Bolts %x3!/,”. SEYMOUR SMITH & SON, Inc. 


M. LANZ BOLT Co. PITTSBURGH, PA. OAKVILLE CONN. U.S. A. 



































NOW A TOUCH OF THIS KEY 
RETURNS THE CARRIAGE 
you don’t have to BANG it back by hand 





The new Burroughs Electric Carriage Typewriter is operated entirely fr = key- 
— At a light touch of the ar ange Key, a built-in motor s the 

pine hy Aap aren see r toa re ae oy eae 

s to the next wri vi “o lin » Shi Ftin nd for agpeed a co ectric. Executives 

a ‘on sts qui re ahi ge t the and n acter r typing. 


BURROUGHS 


ELECTRIC CARRIAGE 


TYPEWRITER 


Typewriter Division «. BURROUGHS ADDING MACHINE COMPANY . Detroit, Michig 
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Published 
Every Week 


*:|Clelephone Forms 

and Office Supplies .< 

TELEPHONE , 
Printers and Blank 
Book Manufacturers 
Write for Samples and 


Prices on 1. C. C. Forms 


FORT WAYNE 3 
> PRINTING CO. 


hy FORT WAYNE, IND. 





INDEPENDENT 
CORD CO. 


FRAMINGHAM, MASS. 


ORDS— 


RECEIVER 10.9 + 


DESK STAND 
LomtaeM ems 


TELEPHONY SPL. PRICES 
FREE SAMPLES — CHART 


ACORN 
DROP WIRE 


For specifications (regarding 
Conductor, Insulation, Braid 
and Weatherproof Compound) 
refer to our full-page advertise- 
ment on page 40 of Telephony’s 
1933 Directory or communicate 
with us. 


ACORN INSULATED WIRE COMPANY 


225 King Street 
BROOKLYN, N. Y. 


cIRle 


TELEPHONE AND 
TELEGRAPH WIRES 


AMERICAN ELECTRICAL WORKS 
PHILLIPSDALE, RHODE ISLAND 
NEW YORK, 100 E. 42nd STREET 


CHICAGO, 20 NORTH WACKER DRIVE 
CINCINNATI, TRACTION BUILDING 


“Good Poles Quick 


eter WHITE 


DAVEY LINE CLEARING SERVICE 


Just Clearance vs. Expert Work 


Just clearance is a job half done; a job that 
doesn't give you your money's 

means tree mutilation and the 

your public relations. It means 
overhead dead branches to later fall and 
break or short circuit your wires. I+ means 
plenty of future grief rather than freedom 
from maintenance worries. 


And what about trees with splitting forks 
and decayed or weakened branches that 
menace your lines? What about hazardous 
trees that may crash down carryi ng your 
lines with them? These are just a few of 
the things that may spoil your sleep and 
your maintenance costs. 


Thorough, skillful work will 
pensive troubles later. Outrages can be re 
duced from fifty to sixty per cent. Your 
own records will show what a saving that 
would be to you. 


eliminate ex- 


Why not talk it over with a Davey repre 
sentative? 


THE DAVEY TREE EXPERT CO., Kent, Ohio 


DAVEY TREE SURGEONS 


| | WESTERN RED CEDAR} 


Plain or Butt Treated 
2 
Two Big Yards and Treating Plants 


NEW BRIGHTON, MINN. 


(MINNEAPOLIS) 


ee MICH. 


The Mac Gini & Gibbs Co. 


324 East Wisconsin Ave. 
MILWAUKEE, WIS. 


BRANCH OFFICES 
Pittsburgh Dayton 
OR 


99 


Kansas i 


| 
| 


Subscription 
$3.00 Per Year 





PERFECTED 


Telephone, Telegraph 
WIRE AND STRAND 


Produced in the 
Standard Reliable Brands 
“Extra BB,” “BB” and “Steel” 
AMERICAN STEEL & WIRE COMPANY 
Subsidiary of United States Steel Corporation 
208 S. La Salle Street 

Us CHICAGO, ILL. 


hele w.¥, [ed 8 3 


PACKED 


“Uninterrupted 
service depends on 
material that 
stands up." Com- 
plete Oliver stocks 
are ready for quick 
service — for re- 
placements or new 
installations. 


OLIVER IRON&STEE CORPORATION 


PITTSBURGH,YU 


J. G. WRAY & CO. 


Telephone Engineers 


Specialists in Appraisals, Rate 


Surveys, Financial Investiga- 
tions, Organization, and Oper- 


ation of Telephone Companies. 


3324 Bankers Bldg. Chicage 














ANOTHER EXIDE 


When the Delhi Telephone Company, Delhi, 
New York modernized their exchange equip- 
| ment, Exide Chloride Batteries were installed 





_ a - 


The Exides used by the 355 line Stromberg 
Carlson common battery switchboard of the 
lhi Telephone Company. 


ODERN telephone service re- ment. It must not fail. After 
quires modern exchange many years of experience electrical 
equipment with its common source engineers are agreed that storage 
of battery power. Today, the public batteries are the most reliable 


demand is for quicker, clearer and form of emergency power supply. 


more convenient service. R 
After years of experience elec- 


trical engineers are agreed that 
storage batteries constitute the 
most dependable form of emer- 


For common battery service you 
cannot select a better battery than 
an Exide. Reliability is their most 
important characteristic. gency power supply. 

In operation, Exide Batteries will 
deliver current when it is needed. 
Their absolute dependability will 
not be interfered with by interrup- 


For emergency reserve and com- 
mon battery operation you cannot 
buy a more dependable, efficient 
; or economical battery than an 
tions or fluctuations in the A-C Exide. 
circuits. During emergencies they 
will keep the majority of your 





No matter what the telephone 
job—there is a dependable Exide 
which will meet its requirements. 





lines in service. 





It is emergencies which set the 


A typical cell of the Exide . 
standards not only for telephone Chloride Bettery se widely Modern telephone service and 


service but also telephone equip- used in telephone service. Exide Batteries go hand in hand. 


Exide 
BATTERIES . ae 


FOR EVERY TELEPHONE USE 





THE ELECTRIC STORAGE BATTERY COMPANY, Philadelphia 
THE WORLD’S LARGEST MANUFACTURERS OF STORAGE BATTERIES FOR EVERY PURPOSE 
Exide Batteries of Canada, Limited, Toronto 


Liat Ae, EDO IN OND | —— es —E— 
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all ringing apparatus 
inthe base of the NEW 


1191 HANDSET PERATING companies now can offer subscribers a 
handset which completely obsoletes the desk stand. 
The 1191 Handset not only helps them derive the higher 
income of handset service, but also eliminates the cost of 
installing and maintaining a desk set box. For in the base 
of this new instrument are located the ringer, induction 
coil and condenser, making it completely self-contained. 


w 


ETIRED /omSERVICE 
. She 






In addition to saving one installation and one mainte- 
nance cost for the operating company, the new 1191 Hand- 
set will bring increased revenue by stimulating the replace- 
ment of desk sets with handsets. 

The Stromberg - Carlson 1191 Handset is equipped with 
the exclusive Stromberg-Carlson Type X Transmitter 
which revolutionizes the handset by giving it 40% increased 
coverage. Subscribers quickly appreciate the attractive 
appearance, the perfect balance, the novelty and conven- 
ience of the Stromberg-Carlson 1191 Handset. 





Order a sample and test it under your most 
exacting requirements. 
Stromberg-Carlison Telephone Mfg. Co. 
Factory and General Offices : 
ad 100 CARLSON ROAD, ROCHESTER, N. Y., U.S. A. 

A = Branch Offices : 


CHICAGO, KANSAS CITY, SAN FRANCISCO, LOS ANGELES, SEATTLE, 
TORONTO, ATLANTA 


Stromberg-Carlson 


MAKERS OF VOICE TRANSMISSION AND VOICE RECEPTION APPARATUS FOR MORE THAN THIRTY-FIVE YEARS 














W het ommunicating with Stromberg-Carlson Telephone Mfg. Co please mention TELEPHONY 














TELEPHONY 





ON 


TRUE GAP 





DISCHARGERS 


WILL 
NOT 
GROUND 
THE 

LINE 





A postal card will bring you one 
of these Maintenance Savers. 





COOK ELECTRIC CO. 


CHICAGO | 


2700 Southport Ave. 





FLASHES AND PLUGS=-=-NEWS 
BRIEFS AND COMMENTS 
From a letter received by TELEPHONY 

from L. M. Berry, we quote the 

following encouraging message: 


recently 


this year, and believe most telephone men 

are going to be surprised by the demand 

for telephones before this year is out. 
“Retail business over most of the terri- 


and there seems to be a feel- 
ing everywhere that the next few months 
will see this making further 


ing steadily, 


country 
strides towards recovery.” 
oK o* » 

Federation of Labor 
adopted a resolution calling on the federal 
take 
telegraph and radio so “every city and 
farm home will have a telephone.” 

On the same principle Uncle Sam will 
be expected to see that every home here- 
after gets an air-mail letter. Why shouldn't 
the government take over the automobile 
business and give us all a car? 

x * * 


The Chicago 





government to over the telephone, 


For the first seven months of the 1934 
fiscal year, ending January 31, 1934, inter- 
nal revenue collections showed increases. 
Telephone and telegraph toll message taxes 
were $11,314,300, an increase of $3,472,000. 

x * * 


Among the comments on the proposed 
Federal Commuhications Commission is 
one from the Chicago Journal of Com- 
merce, which makes the that the 
President failed to give any clear reason 
for control except to hint at coordination. 
“He didn’t say the wire systems were kick- 
ing over the traces and needed a good pad- 
dling with the big stick.” 

What many commentators want to know 


point 


is how long wire control is to continue and 
| how it will affect the 
sands of investors in the communications 


hundreds of thou- 


industry. 
* ok 

Chicago telephones in service are 
over the 800,000 mark—800,232 on Febru- 
ary 26, a gain of 590 in the week. On 
March 24, there were 802,264 telephones in 
2,032 in four 
* ok aK 


service, a gain of weeks. 
The American Federation of Utility In- 
vestors has been organized to defend utility 
companies from unfair political attacks. 
There are 10,000,000 stockholders in the 
utility companies of the country. 
* 


Dr. Karl T. Compton, president of the 

Massachusetts Institute of 
| machine tools have created 87,000 jobs ; the | 
telephone, 357,000; airplanes, 50,000, and | 
automobiles, 2,400,000. 


And each industry multiplies 
in scores of allied lines. 


Technology, says | 








employment 








Please 


mentioh TELEPHONY when communicating with its 


“IT am optimistic over the outlook for | 


tory we are operating in has been increas- | 


again | 


Vol. 106. No. 13. 
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Jace’ 
Spee life and reduce teP oF 
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Several Try aon SiDry Batteries Sb 


Clevsiond Ohio. usa. 
F 
w Best Results Stand UP 


VITALITY 


Telephone Batteries differ in only 
TWO things—initial capacity and 
length of life. 















Good initial capacity is easily secured, 
but it is no good unless it is retained 
throughout idle periods. 


Methods of preserving initial capacity 
are therefore paramount. 


Here DURO-POWR Telephone Bat- 
teries are supreme. Seamless Zinc 
Cup is impermeable. Hermetic Top 
Seal positively keeps all moisture in 
and all air out. Paper-thin Separator 
gives more room for active material. 


These patented features insure good 


initial capacity and guarantee no loss 
in idleness. 


fo, 








Grail Dry iebleade: Inc. 
CLEVELAND, O. 


General Dry Batteries of Canada, Ltd., 
Toronto, Canada 
Makers of all types of dependable 
Dry Batteries for Radio, Ignition, 


Flashlight and General Use. 


advertisers, 
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* RELIABLE ELECTRIC co 


» 


RELIABLE’ ELECTRIC CO 





977 HH ARRESTER 


LISTED AS STANDARD BY THE 
UNDERWRITERS LABORATORIES. 


ADOPTED BY MANY OF THE LEAD- 
ING TELEPHONE COMPANIES IN 
U. S. AND ABROAD. 





lectric Company 
3145 CARROLL AVE. CHICAGO, ILL. 

















DOUBLE GALVANIZED 
TELEPHONE WIRE 
High in conductivity, uni- 

form, easy to string. 

Also hard drawn copper 
wire, interior telephone 
wire, lead encased cable. 


John A. Roebling’s Sons 
Company, Trenton, N. J. 
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ROEBLING 


WIRE AND CABLE 
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Noein -ROOT TELEPHONE 
Switchboard Counter 


Counts the Calls:— enables you to 
take periodic counts; shows you the 
volume handled by each operator. Sets 
into permanent socket in the keyboard, 
registers one'for each press. 

Keeping count of calls handled daily 
means keeping informed on traffic ten- 
dencies — keeping ahead of service 
requirements. Send for circular. 


Noedou- ROO JNCORPORATED 
HARTFORD. Conn, 




















TELERING 


THE LONG-LIFE RINGING MACHINE 


ECONOMY — RELIABILITY 


S O M E TELERINGS 
HAVE BEEN IN CON- 
TINUOUS OPERATION 
FOR 4 YEARS WITH 


PARTS. 





First Cost Is Practically 
the ONLY Cost. 
WHY NOT GET THE 
MOST FOR YOUR 
MONEY? 


POSITIVELY NO 





Size 12” x 9” x 5” 


Directly converts Commercial 
Alternating Current to Tele- 


ONLY ONE CONTACT phone Ringing Current. 


Trial Orders Invited 
Price $44.00 F. O. B. Elyria 
Sold by Leading Telephone Distributors 


TELKOR, Inc., ELYRIA, OHIO 


We want more telephone specialties to produce and market. 








NOT ONE CENT SPENT 
FOR REPLACEMENT 


RADIO INTERFERENCE | 
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Seven Wire 
Steel Strand 


e*eee. 
Telephone and 
Telegraph Wire 


EXtTEnD the time of replace- 
ment...reduce maintenance costs 
..-by specifying @rapo Galvan- 
ized Products on all new and re- 
pair work! They combine every 
factor essential to long life and 
reduced expense: pure zinc coat- 
ings that neither crack nor peel, 
correct tensile values, proper 
ductility. 
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Insist upon genuine @rapo Gal- 
vanized Wire and Steel Strand! 
Representative Jobbers in all 
leading distributing centers 
can supply your needs im- , 
mediately. [ 


Indiana Steel & Wire Co. | 
Muneie, Indiana " 





Please mention TELEPHONY when communicating with its advertisers. 
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